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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)
x         QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the quarterly period ended June 30, 2018 
OR
¨        TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the transition period from                     to                     .
Commission File Number 1-5924
TUCSON ELECTRIC POWER COMPANY
(Exact name of registrant as specified in its charter)

Arizona
(State or other jurisdiction of incorporation or organization)

86-0062700
(I.R.S. Employer Identification No.)

88 East Broadway Boulevard, Tucson, AZ 85701
(Address of principal executive offices)(Zip Code)
Registrant's telephone number, including area code: (520) 571-4000
(Former name, former address and former fiscal year, if changed since last report): N/A

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).
Yes x No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act. (Check one):
Large Accelerated Filer o Accelerated Filer o Non-Accelerated Filer x (Do not check if a smaller reporting company)
Smaller Reporting Company o Emerging Growth Company o
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o No x
All shares of outstanding common stock of Tucson Electric Power Company are held by its parent company, UNS
Energy Corporation, which is an indirect, wholly-owned subsidiary of Fortis Inc. There were 32,139,434 shares of
common stock, no par value, outstanding as of July 30, 2018.
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DEFINITIONS 
The abbreviations and acronyms used in the first six months of 2018 Form 10-Q are defined below:
2010
Reimbursement
Agreement

Reimbursement Agreement, dated December 14, 2010, between TEP, as borrower, and a
financial institution

2017 Rate Order A rate order issued by the ACC resulting in a new rate structure for TEP, effective on
February 27, 2017

ACC Arizona Corporation Commission

ACC Refund Order

An order issued by the ACC approving TEP’s proposal to return ongoing savings from the
Company’s federal corporate income tax rate under the TCJA to its customers through a
combination of a customer bill credit and a regulatory liability that reflects the deferral of the
return of a portion of the savings

ASU Accounting Standard Update
BART Best Available Retrofit Technology
BBtu Billion British thermal units
DG Distributed Generation
DSM Demand Side Management
EDIT Excess Deferred Income Taxes
EE Standards Energy Efficiency Standards
EPA Environmental Protection Agency
FERC Federal Energy Regulatory Commission

FERC Refund Order

An order issued by the FERC directing TEP to either: (i) submit proposed revisions to its stated
transmission rates or stated transmission revenue requirements to reflect the change in the
federal corporate income tax rate as a result of the TCJA; or (ii) show cause why it should not
be required to do so

Fortis
Fortis Inc., a corporation incorporated under the Corporations Act of Newfoundland and
Labrador, Canada, whose principal executive offices are located at Fortis Place, Suite 1100,
5 Springdale Street, St. John's, NL A1E 0E4

Four Corners Four Corners Generating Station
GAAP Generally Accepted Accounting Principles in the United States of America
Gila Acquisition SRP entered into an agreement to acquire Gila River Units 1 and 2 from third-parties
Gila River Gila River Generating Station
GWh Gigawatt-hour(s)
kWh Kilowatt-hour(s)
LFCR Lost Fixed Cost Recovery
LOC Letter(s) of Credit
Luna Luna Generating Station
MW Megawatt(s)
MWh Megawatt-hour(s)
Navajo Navajo Generating Station
NBV Net Book Value
NOI Notice of Inquiry
Phase 2 Second phase of TEP's rate case proceedings originally filed November 2015
PPA Power Purchase Agreement
PPFAC Purchased Power and Fuel Adjustment Clause
Regional Haze Rules Rules promulgated by the EPA to improve visibility at national parks and wilderness areas
RES Renewable Energy Standard

Retail Rates Rates designed to allow a regulated utility recovery of its costs of providing services and an
opportunity to earn a reasonable return on its investment
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San Juan San Juan Generating Station
SCR Selective Catalytic Reduction
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SES Southwest Energy Solutions, Inc.
Springerville Springerville Generating Station
SRP Salt River Project Agricultural Improvement and Power District
Sundt H. Wilson Sundt Generating Station

TCJA
On December 22, 2017, the Tax Cuts and Jobs Act was signed into law enacting significant changes
to the Internal Revenue Code including a reduction in the federal corporate income tax rate from
35% to 21% effective for tax years beginning after 2017

TEP Tucson Electric Power Company, the principal subsidiary of UNS Energy Corporation

Tolling PPA A 20-year tolling PPA that TEP entered into in 2017 with SRP to purchase and receive all 550 MW
of capacity, power, and ancillary services from Gila River Unit 2

TSA Transmission Service Agreement
UNS Electric UNS Electric, Inc., an indirect wholly-owned subsidiary of UNS Energy Corporation

UNS Energy UNS Energy Corporation, the parent company of TEP, whose principal executive offices are located
at 88 East Broadway Boulevard, Tucson, Arizona 85701

UNS Energy
Affiliates

Affiliated subsidiaries of UNS Energy Corporation including UniSource Energy Services, Inc., UNS
Electric, Inc., UNS Gas, Inc., and Southwest Energy Solutions, Inc.

UNS Gas UNS Gas, Inc., an indirect wholly-owned subsidiary of UNS Energy Corporation
VIE Variable Interest Entity

iv
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FORWARD-LOOKING INFORMATION
This Quarterly Report on Form 10-Q contains forward-looking statements as defined by the Private Securities
Litigation Reform Act of 1995. Tucson Electric Power Company (TEP or the Company) is including the following
cautionary statements to make applicable and take advantage of the safe harbor provisions of the Private Securities
Litigation Reform Act of 1995 for any forward-looking statements made by TEP in this Quarterly Report on Form
10-Q. Forward-looking statements include statements concerning plans, objectives, goals, strategies, future events,
future economic conditions, future operational or financial performance and underlying assumptions, and other
statements that are not statements of historical facts. Forward-looking statements may be identified by the use of
words such as anticipates, believes, estimates, expects, intends, may, plans, predicts, potential, projects, would, and
similar expressions. From time to time, we may publish or otherwise make available forward-looking statements of
this nature. All such forward-looking statements, whether written or oral, and whether made by or on behalf of TEP,
are expressly qualified by these cautionary statements and any other cautionary statements which may accompany the
forward-looking statements. In addition, TEP disclaims any obligation to update any forward-looking statements to
reflect events or circumstances after the date of this report, except as may otherwise be required by the federal
securities laws.
Forward-looking statements involve risks and uncertainties which could cause actual results or outcomes to differ
materially from those expressed therein. We express our estimates, expectations, beliefs, and projections in good faith
and believe them to have a reasonable basis. However, we make no assurances that management’s estimates,
expectations, beliefs, or projections will be achieved or accomplished. We have identified the following important
factors that could cause actual results to differ materially from those discussed in our forward-looking statements.
These may be in addition to other factors and matters discussed in: Part I, Item 1A. Risk Factors of our 2017 Form
10-K; Part II, Item 1A. Risk Factors; Part I, Item 2. Management’s Discussion and Analysis of Financial Condition and
Results of Operations; and other parts of this report. These factors include: state and federal regulatory and legislative
decisions and actions, including changes in tax policies; changes in, and compliance with, environmental laws and
regulatory decisions and policies that could increase operating and capital costs, reduce generation facility output or
accelerate generation facility retirements; regional economic and market conditions which could affect customer
growth and energy usage; changes in energy consumption by retail customers; weather variations affecting energy
usage; the cost of debt and equity capital and access to capital markets and bank markets; the performance of the stock
market and a changing interest rate environment, which affect the value of our pension and other postretirement
benefit plan assets and the related contribution requirements and expenses; the potential inability to make additions to
our existing high voltage transmission system; unexpected increases in operations and maintenance expense;
resolution of pending litigation matters; changes in accounting standards; changes in our critical accounting policies
and estimates; the ongoing impact of mandated energy efficiency and distributed generation (DG) initiatives; changes
to long-term contracts; the cost of fuel and power supplies; the ability to obtain coal from our suppliers; cyber-attacks,
data breaches, or other challenges to our information security, including our operations and technology systems; the
performance of TEP's generation facilities; and the impact of the Tax Cuts and Jobs Act (TCJA) on our financial
condition and results of operations, including the assumptions we make relating thereto.
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PART I
ITEM 1. FINANCIAL STATEMENTS
TUCSON ELECTRIC POWER COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME (Unaudited)
(Amounts in thousands)

Three Months Ended
June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Operating Revenues $354,246 $352,144 $629,336 $620,526

Operating Expenses
Fuel 62,870 59,744 130,893 126,472
Purchased Power 32,389 43,841 52,753 68,136
Transmission and Other PPFAC Recoverable Costs 9,909 7,983 19,700 16,882
Increase (Decrease) to Reflect PPFAC Recovery Treatment 13,372 (7,417 ) 5,406 (15,607 )
Total Fuel and Purchased Power 118,540 104,151 208,752 195,883
Operations and Maintenance 93,445 84,490 176,601 166,631
Depreciation 39,418 38,208 78,294 76,365
Amortization 6,021 5,458 12,042 10,860
Taxes Other Than Income Taxes 14,299 12,980 28,479 26,780
Total Operating Expenses 271,723 245,287 504,168 476,519

Operating Income 82,523 106,857 125,168 144,007

Other Income (Expense)
Interest Expense (16,707 ) (16,366 ) (33,192 ) (32,681 )
Allowance For Borrowed Funds 706 590 1,393 1,120
Allowance For Equity Funds 1,532 1,434 3,177 2,792
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