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Number of shares of common stock outstanding as of November 6, 2002: 24,676,462 shares, no par value per share.
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Metro One Telecommunications, Inc.

Condensed Statements of Income (Unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

(In thousands, except per share data) 2002 2001 2002 2001

Revenues $ 66,172 $ 60,868 $ 195,789 $ 170,246

Costs and expenses:
Direct operating 37,133 35,194 109,901 96,846
General and administrative 17,134 16,954 53,624 48,189

54,267 52,148 163,525 145,035

Income from operations 11,905 8,720 32,264 25,211

Other income, net 210 267 671 1,001
Interest expense and loan fees � (15) (10) (877)

Income before income taxes 12,115 8,972 32,925 25,335
Income tax expense 4,726 1,397 12,633 4,997

Net income $ 7,389 $ 7,575 $ 20,292 $ 20,338

Earnings per share:
Basic $ .30 $ .31 $ .83 $ .87
Diluted $ .30 $ .30 $ .81 $ .83

The accompanying notes are an integral part of these condensed financial statements.
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Metro One Telecommunications, Inc.

Condensed Balance Sheets (Unaudited)

(In thousands)
September 30,

2002
December 31,

2001

Assets

Current assets:
Cash and cash equivalents $ 53,417 $ 53,692
Restricted cash 3,348 900
Accounts receivable 45,108 32,794
Prepaid costs and other current assets 3,878 4,907

Total current assets 105,751 92,293

Furniture, fixtures and equipment, net 73,654 69,066
Goodwill 4,432 4,432
Other assets 4,759 3,968

Total assets $ 188,596 $ 169,759

Liabilities and Shareholders� Equity

Current liabilities:
Accounts payable $ 2,407 $ 1,276
Accrued liabilities 1,507 6,180
Accrued payroll and related costs 7,479 11,090

Total current liabilities 11,393 18,546

Other long-term liabilities 7,980 3,844

Total liabilities 19,373 22,390

Commitments and contingencies � �
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