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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 8.01 (Other Events)

IBM has agreed to settle a civil enforcement action with the U.S. Securities and Exchange Commission (SEC) relating to activities by employees
of IBM Korea, Inc., LG IBM PC Co., Ltd., a joint venture in which IBM held a majority interest, IBM (China) Investment Company Limited
and IBM Global Services (China) Co., Ltd., during the period from 1998 through 2009, allegedly in violation of the Foreign Corrupt Practices
Act of 1977.  As part of the settlement, IBM has consented to the entry of a judgment relating to the books and records and internal control
provisions of the securities laws.  IBM has also agreed to pay a total of $10 million, categorized by the SEC as follows:

• $5.3 million, representing profits gained as a result of the conduct alleged in the Complaint;

• Prejudgment interest on that amount of $2.7 million;

• And a civil penalty of $2 million.

The settlement is subject to court approval.  Further information is available on the SEC�s website at http://sec.gov.

IBM�s web site (www.ibm.com) contains a significant amount of information about IBM, including financial and other information for investors
(www.ibm.com/investor/).  IBM encourages investors to visit its various web sites from time to time, as information is updated and new
information is posted.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

Date: March 18, 2011

By: /s/  Andrew Bonzani
Andrew Bonzani
Vice President,

Assistant General
Counsel &
Secretary
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