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Item 1.02.    Termination of a Material Definitive Agreement

On January 7, 2008 we terminated our commercial lease agreement with Chinook Business Park, L.L.C. for an office/warehouse building and
real property in Yakima, Washington. We entered into the lease on October 24, 2005 for an initial term of five years with a purchase option and
have been paying approximately $19 thousand per month of rent in 2007. We did not pay a fee to terminate the lease.

In a transaction related to the lease termination, we assigned our purchase option for the Yakima facility and
transferred all remaining assets (primarily leasehold improvements and furnishings) in the facility to a third party for a
fee of $1.4 million. After broker's fees and expenses, we expect to record a gain of approximately $0.8 million in the
first quarter of 2008.

We ceased operations in the Yakima facility on July 31, 2007 upon the implementation of a plan to reduce operating
expenses and classified the remaining Yakima assets as available for sale. During the third quarter of 2007, we
recorded an asset impairment charge of $1.2 million to reduce the carrying value of these assets to their estimated net
realizable value.

Signature(s)

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

HouseValues, Inc.

Date: January 10, 2008 By: /s/    Jacqueline Davidson

Jacqueline Davidson
VP of Finance
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