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Revenues:

NetWork SOLULIONS . i ittt ittt e et et e ettt ettt et et eeeeeeeaeeeeeeneeaens 23,171
[T o = T el Y S v 8 5 9,400
IOt Al VMU S e v v v et et ettt et ee st e e eee e eeeeeeeeeeneeeeeeneeeneeeeeeeneeneean 32,571

Cost of revenues:

NetWorKk SOLULIONS . i it ittt et e it e et ettt ettt tee et eeeeeeeeeeeeeeneeaens 20,019
[T o = T ol Y S v 8 5 £ 4,052
Total COSt Of FOVENUES .« i i ittt ittt et ettt ettt et ettt eeeeeeeeeeneaneean 24,071
[ T = T ool Bl i 8,500

Operating expenses:

Sales and marketing (excluding stock-based compensation: 2002: $31;

2003: nil and amortization of acquired intangible assets: 2002: $238;

2800 T o T 0 I 3,082
General and administrative (excluding stock-based compensation: 2002:

$41; 2003: nil and amortization of acquired intangible assets: 2002:

S1A7; 2003 SAL) ittt et e e e e e e e e e e e e e e e et e 2,719
Research and development (excluding stock-based compensation: 2002: $10;

2003: nil and amortization of acquired intangible assets: 2002: $92;

2200 G T o U 0 I 2,097
Amortization of deferred stock compensation...........c.uiiiiiiitiinnnee.. 82
Amortization of acquired intangible assets..... ..ttt 477
Total OPEraling EXPEISE S v v vttt it e e e e ettt taeeeee e eaeeeeeeeenneeeeeeeenns 8,457

Income from OPeratlon S . vttt ittt e e et et e et ettt e ettt 43

Other income (expense):

D N oy oY A 5 o W ) T 523
I N ot Y A D oYY o (1)
Other income (EXPEeNSE), NET .. ittt ittt ittt te et eaeeeeeeeenaeeens 6
Total other 1ncCome, Net ... ittt ittt ittt ettt ettt e et e st eeeeneennean 528

Income before income taxes, minority interests and equity in loss of

= 0 = 571
TNCOME TAX EXPEIISE v v e et v et ae e e e e e e oeaneeeesesenneeeeeeeeneeeeeseeaeeeeeeeaes 74
Income before minority Interests. . .ttt ittt et e ettt et aeeeeeennn 497
Minority interests in income of consolidated subsidiaries................... 73
Equity in loss of affiliate. ..ottt ittt ettt et e eeeaaaens (102)
J N A o ¥ oL $ 468

Net income per share:

See notes to condensed consolidated financial statements.
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ASTIAINFO HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (unaudited)
(In US Dollars thousands, except per share amounts)

Nine Months Ended

2002
(unaudi

Revenues:

NetWork SOLULIONS & ittt it ittt ettt ettt ettt tee st eeeeeeeaeeeeeeneeaens 71,900

[T o = T el Y o S v 8 5 25,767

TOL AL T OVEINMUES v vttt vt ettt et ee s eeeeeeeoeeeeeeeeeneeeeeeneeeoeeeeeeneeneean 97,667
Cost of revenues:

NetWork SOLULIONS ittt it ittt it e et e ettt ettt e st eeeeeeeaeeeeeenenaens 55,835

[T o = Tl Y o S v 8 5 9,006

Total COSt Of FEVENUES vt ittt ittt ettt ettt ettt et teeeeeeeeeeneeneean 64,841
[ T T ookl 32,826

Operating expenses:

Sales and marketing (excluding stock-based compensation: 2002: $66;

2003: $43 and amortization of acquired intangible assets: 2002: $513;

200G T - I 11,460
General and administrative (excluding stock-based compensation: 2002:

$206; 2003: $51 and amortization of acquired intangible assets: 2002:

S515; 2003 S122) ittt e e e e e e e e e e e e e et et 7,736
Research and development (excluding stock-based compensation: 2002: $60;

2003: $11 and amortization of acquired intangible assets: 2002: $244;

2200 T o T 0 I 6,706
Amortization of deferred stock compensation ..........c.c.iiiiiiitiire..n 332
In-process research and development . .. ..ttt iten et eeeneeeeeeeeneenns 350
Impairment of goodwill and acquired intangible assets ............. ... ... -
Amortization of acquired intangible assets .. ...ttt e 1,272
Total OPErating EXPEINSES v vttt vttt e e e ettt tneeeeeeeeaeeeeeeeenaeeeeeneenns 27,856

Income (1loss) from OPErafionS i i it ittt ittt ettt ettt e eeeeeeeeeaneeeeens 4,970

Other income (expense):

I 0wl St Y = s o Vo) 111 1,757
B N o Y A D o1 o = (75)
Other income (EXPEeNSE), NET . ittt ittt ittt ettt taeeeeeeeenaaeens 43
Total other 1ncCome, Net .. i it ittt it it ettt ettt ettt ee e e eeeeeeeneean 1,725

Income (loss) before income taxes, minority interests and equity in loss

[ = s e s = = 6,695
Income tax expense (benefit) ...ttt ittt ittt ettt e et 870
Income (loss) before minority dnterests ... ...ttt ittt teeneneennn 5,825
Minority interests in income (loss) of consolidated subsidiaries ........... 63
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Equity in loss of affiliate ...ttt ittt et ettt ettt ee e

Net income (loss)

Net income (loss)

Basic ........

Diluted ......

per share:

Shares used in computation:

Basic ........

Diluted ......

See notes to condensed consolidated financial statements.

ASIAINFO HOLDINGS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)
(In US Dollars thousands, except per share amounts)

Current Assets:

ASSETS

Cash and cash equivalent s . ...ttt ittt ettt ettt eeaeeeeeeeanns

Restricted Cash ...ttt i ittt e e ettt et e e e e e e

Short—term 1nvestment s .. ...ttt ittt et e ettt e te et eaneeaeees

Notes recCedlvable ...t ittt it e et e ettt ee ettt et

Accounts receivable, trade (net of allowance for doubtful accounts of
$1,133 and $3,367 at December 31, 2002 and September 30, 2003,

respectively)

Inventories ..

Other receilvablles ...ttt ittt et e et et ettt ettt e aaeeeee e
Deferred income fLaXesS — CULTENE ..ttt ittt tte ettt eeaneeeeeeenaneens
Prepaid expenses and other current assets ......c.c.iiiiiiiiiineeneeennenns

Total CULTrENT ASSeE S i ittt ittt ittt ettt et ettt eaeeeeeeeeenneens
Property and equipment — Nel ... ittt ittt ittt et ettt et e e

Goodwill ........

Other acquired intangibles — Net ...ttt ittt ettt e et eeneenns
Investment 1n affiliate ...ttt ittt e et ettt e e e
Deferred InCOmMEe LaXeS i i ittt ittt ettt ettt et e eeeeeeeeeaeeeeeeeeeneeens

TOL Al ASSEE S 4ttt ittt it et e et ettt e et ettt e e

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Short—term bank L1oans ...ttt ittt ettt ettt eeeeeeeeeeaneeaeenns

Notes payable

(383)
$ 5,505
$ 0.13
$ 0.12

December 31,

$ 115,153
14,458

11,260

64

49,373
10,934
8,758
1,653
3,441
215,094
4,046
37,255
4,031
2,808
196

$ 60
2,447
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ACCOUNE S PaAVAD e ittt e e e e e e e e e e e et e et e e 19,261
Other pPayables ittt e i ettt et e e et ettt e et e e 2,483
Deferred FeVENUE & it ittt ittt ettt ettt et ettt eeeeeeeeeeeeeeneeeeeeneeneeens 5,056
Accrued employee benefit s ...ttt ittt e e e e e e e e 5,083
Other acCrUed EXPENSE S vttt it ittt ettt et et ettt eeeeeeeeeeaneeeeeeeeneeens 13,226
Income taxes Payvable ...ttt ittt e e e e e e et e e 2,760
Other taxes pavable . ...ttt it e ittt ettt ee e et aeeeeeeeeeaaaens 2,579
Total current 1iabilities i ii ittt ittt ettt et ettt et eee e 52,955
MinOrity INEere St ittt it e et e e e e e e e e e e e e 317

Stockholders' Equity:
Common stock, 100,000,000 shares authorized, $0.01 par value, shares

issued and outstanding: 2002: 44,193,474; 2003: 44,711,045 ............. 442
Additional paid—in capital ...ttt ittt e e e e e e e e 200,649
Deferred stock compensation .. ...ttt ittt ittt teeeeeeeeeeaneens (105)
Retained earnings (accumulated deficit) .... ..ttt eennnnns 9,110
Accumulated other comprehensive income . ....... .ttt eneeeeennnneennn 62

Total stockholders' equUity ...ttt ittt ettt te e eeenaenns 210,158
Total Liabilities and Stockholders' EqUILY ..ttt iii it eennnnns $ 263,430




