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ITEM 1. REPORT TO STOCKHOLDERS.
The Semi-Annual Report to Stockholders is filed herewith.
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Semi-Annual Report May 31,2016

INTERMEDIATE MUNI
FUND INC. (SBI)

INVESTMENT PRODUCTS: NOT FDIC INSURED NO BANK GUARANTEE MAY LOSE VALUE
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Fund objective

The Fund s investment objective is to provide common shareholders a high level of current income exempt from regular federal income taxes*
consistent with prudent investing.

Under normal market conditions, the Fund will invest at least 80% of its total assets in municipal obligations that are, at the time of investment,
rated investment grade by a nationally recognized statistical rating organization or, if unrated, of equivalent quality as determined by the
investment manager. The Fund also maintains a dollar-weighted average effective maturity of between three and ten years.

Letter from the chairman

Dear Shareholder,

We are pleased to provide the semi-annual report of Western Asset Intermediate Muni Fund Inc. for the six-month reporting period ended May
31, 2016. Please read on for Fund performance information and a detailed look at prevailing economic and market conditions during the Fund s
reporting period.

As always, we remain committed to providing you with excellent service and a full spectrum of investment choices. We also remain committed
to supplementing the support you receive from your financial advisor. One way we accomplish this is through our website, www.lmcef.com.
Here you can gain immediate access to market and investment information, including:

Fund prices and performance,
Market insights and commentaries from our portfolio managers, and
A host of educational resources.

We look forward to helping you meet your financial goals.

Sincerely,
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Jane Trust, CFA
Chairman, President and Chief Executive Officer

June 30, 2016

* Certain investors may be subject to the federal alternative minimum tax ( AMT ), and state and local taxes will apply. Capital gains, if any, are fully taxable.
Please consult your personal tax or legal adviser.

I Western Asset Intermediate Muni Fund Inc.

Table of Contents



Edgar Filing: WESTERN ASSET INTERMEDIATE MUNI FUND INC. - Form N-CSRS

Table of Conten

Investment commentary

Economic review

The pace of U.S. economic activity moderated during the six months ended May 31, 2016 (the reporting period ). Looking back, the U.S.
Department of Commerce reported that third quarter 2015 U.S. gross domestic product ( GDP gyowth was 2.0%. The U.S. Department of
Commerce then reported that fourth quarter 2015 GDP growth was 1.4%. Slower growth was attributed to downturns in nonresidential fixed
investment and state and local government spending, along with a deceleration in personal consumption expenditures ( PCE ) and less export
activity. The U.S. Department of Commerce s final reading for first quarter 2016 GDP growth released after the reporting period ended was
1.1%. This further slowdown was attributed to a number of factors, including a deceleration in PCE, a larger decrease in nonresidential fixed
investment and a downturn in federal government spending.

Job growth in the U.S. was generally solid and was a tailwind for the economy during the reporting period. When the period began,
unemployment was 5.0%, as reported by the U.S. Department of Labor. By May 2016, unemployment was 4.7%, its lowest level since
December 2007.

Western Asset Intermediate Muni Fund Inc. 1T
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Investment commentary (cont d)

Market review
Q. How did the Federal Reserve Board ( Fed! pespond to the economic environment?

A. After an extended period of maintaining the federal funds rate'i at a historically low range between zero and 0.25%, the Fed increased the rate
at its meeting on December 16, 2015. This marked the first rate hike since 2006. In particular, the U.S. central bank raised the federal funds rate
to a range between 0.25% and 0.50%. In its official statement after the December 2015 meeting, the Fed said, The stance of monetary policy
remains accommodative after this increase, thereby supporting further improvement in labor market conditions and a return to 2 percent
inflation .The Committee expects that economic conditions will evolve in a manner that will warrant only gradual increases in the federal funds
rate; the federal funds rate is likely to remain, for some time, below levels that are expected to prevail in the longer run. At its meetings that
concluded on January 27, 2016, March 16, 2016, April 27, 2016, and June 15, 2016 (after the reporting period ended), the Fed kept rates on
hold.

Q. Did Treasury yields trend higher or lower during the six months ended May 31, 2016?

A. Both short-term and long-term Treasury yields declined during the reporting period. When the period began, the yield on the two-year
Treasury note was 0.94%. Its low for the period was 0.64% on February 11, 2016, and it peaked at 1.09% on December 29, 2015. The yield on
the two-year Treasury note ended the period at 0.87%. The yield on the ten-year Treasury note began the period at 2.21%. Its peak of 2.32%
occurred on December 29, 2015, and its low of 1.63% was on February 11, 2016. The yield on the ten-year Treasury note ended the period at
1.84%.

Q. How did the municipal bond market perform versus the taxable bond market over the reporting period?

A. The municipal bond market outperformed its taxable bond counterpart during the six months ended May 31, 2016, as the Barclays Municipal
Bond Index"¥ and the Barclays U.S. Aggregate Index” returned 3.42% and 3.12%, respectively. The municipal bond market was supported by
overall positive investor demand and largely improving fundamentals.

Performance review

For the six months ended May 31, 2016, Western Asset Intermediate Muni Fund Inc. returned 3.66% based on its net asset value ( NAV' and
4.88% based on its New York Stock Exchange Amex ( NYSE Amex ) market price per share. The Fund s unmanaged benchmark, the Barclays
Municipal 1-15 Year Bond Index"®, returned 2.65% for the same period. The Lipper Intermediate Municipal Debt Closed-End Funds Category
Average"ill returned 4.49% over the same time frame. Please note that Lipper performance returns are based on each fund s NAV.

Certain investors may be subject to the federal alternative minimum tax, and state and local taxes will apply. Capital gains, if any, are fully
taxable. Please consult your personal tax or legal adviser.

During this six-month period, the Fund made distributions to shareholders totaling $0.24 per share. As of May 31, 2016, the Fund estimates that
all of the distributions were

v Western Asset Intermediate Muni Fund Inc.
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sourced from net investment income.* The performance table shows the Fund s six-month total return based on its NAV and market price as of
May 31, 2016. Past performance is no guarantee of future results.

Performance Snapshot as of May 31, 2016

(unaudited)

6-Month
Price Per Share Total Return**
$10.61 (NAV) 3.66%
$10.31 (Market Price) 4.88%

All figures represent past performance and are not a guarantee of future results. Performance figures for periods shorter than one year
represent cumulative figures and are not annualized.

*% Total returns are based on changes in NAV or market price, respectively. Returns reflect the deduction of all Fund expenses,
including management fees, operating expenses, and other Fund expenses. Returns do not reflect the deduction of brokerage
commissions or taxes that investors may pay on distributions or the sale of shares.

Total return assumes the reinvestment of all distributions, including returns of capital, if any, at NAV.

Total return assumes the reinvestment of all distributions, including returns of capital, if any, in additional shares in accordance with
the Fund s Dividend Reinvestment Plan.

Looking for additional information?

The Fund is traded under the symbol SBI and its closing market price is available in most newspapers under the NYSE Amex listings. The daily
NAV is available on-line under the symbol XSBIX on most financial websites. Barron s and the Wall Street Journal s Monday edition both
carry closed-end fund tables that provide additional information. In addition, the Fund issues a quarterly press release that can be found on most
major financial websites as well as www.Ilmcef.com (click on the name of the Fund).

In a continuing effort to provide information concerning the Fund, shareholders may call 1-888-777-0102 (toll free), Monday through Friday
from 8:00 a.m. to 5:30 p.m. Eastern Time, for the Fund s current NAV, market price and other information.

Thank you for your investment in Western Asset Intermediate Muni Fund Inc. As always, we appreciate that you have chosen us to manage your
assets and we remain focused on achieving the Fund s investment goals.

Sincerely,

Jane Trust, CFA
Chairman, President and
Chief Executive Officer

June 30, 2016

*This estimate is not for tax purposes. The Fund will issue a Form 1099 with final composition of the distributions for tax purposes after year-end. A
return of capital is not taxable and results in a reduction in the tax basis of a shareholder s investment. For more information about a distribution s
composition, please refer to the Fund s distribution press release or, if applicable, the Section 19 notice located in the press release section of our
website, www.lmcef.com (click on the name of the Fund).
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Investment commentary (cont d)

RISKS: The Fund s investments are subject to interest rate and credit risks. As interest rates rise, bond prices fall, reducing the value of the
fixed-income securities held by the Fund. Lower-rated, higher-yielding bonds, known as junk bonds, are subject to greater credit risk,
including the risk of default, than higher-rated obligations. Municipal securities purchased by the Fund may be adversely affected by changes in
the financial condition of municipal issuers and insurers, regulatory and political developments, uncertainties and public perceptions, and other
factors. The Fund may use derivatives, such as options and futures, which can be illiquid, may disproportionately increase losses, and have a
potentially large impact on Fund performance.

All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. All index
performance reflects no deduction for fees, expenses or taxes. Please note that an investor cannot invest directly in an index.

The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

i Gross domestic product ( GDP ) is the market value of all final goods and services produced within a country in a given period of time.

i The Federal Reserve Board ( Fed ) is responsible for the formulation of U.S. policies designed to promote economic growth, full employment, stable prices and a
sustainable pattern of international trade and payments.

i The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at the Fed) to another
depository institution; the rate may vary from depository institution to depository institution and from day to day.

iv. The Barclays Municipal Bond Index is a market value weighted index of investment grade municipal bonds with maturities of one year or more.

v The Barclays U.S. Aggregate Index is a broad-based bond index comprised of government, corporate, mortgage- and asset-backed issues, rated investment grade
or higher, and having at least one year to maturity.

Vi Net asset value ( NAV ) is calculated by subtracting total liabilities, including liabilities associated with financial leverage (if any), from the closing value of all
securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares outstanding. The NAV
fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at which an investor may buy or sell shares of the
Fund is the Fund s market price as determined by supply of and demand for the Fund s shares.

vii. The Barclays Municipal 1-15 Year Bond Index is a market value weighted index of investment grade (Baa3/BBB- or higher) fixed-rate municipal bonds with
maturities of one to fifteen years.

viii Lipper, Inc., a wholly-owned subsidiary of Reuters, provides independent insight on global collective investments. Returns are based on the six-month period
ended May 31, 2016, including the reinvestment of all distributions, including returns of capital, if any, calculated among the 10 funds in the Fund s Lipper
category.
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Fund at a glance (unaudited)

Investment breakdown (%) as a percent of total investments

The bar graph above represents the composition of the Fund s investments as of May 31, 2016 and November 30, 2015 and does not include derivatives, such as
futures contracts. The Fund is actively managed. As a result, the composition of the Fund s investments is subject to change at any time.

Western Asset Intermediate Muni Fund Inc. 2016 Semi-Annual Report 1
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Spread duration (unaudited)

Economic exposure May 31,2016

Total Spread Duration

SBI 4.86 years

Benchmark 4.65 years

Spread duration measures the sensitivity to changes in spreads. The spread over Treasuries is the annual risk-premium demanded by investors to
hold non-Treasury securities. Spread duration is quantified as the % change in price resulting from a 100 basis points change in spreads. For a
security with positive spread duration an increase in spreads would result in a price decline and a decline in spreads would result in a price
increase. This chart highlights the market sector exposure of the Fund s sectors relative to the selected benchmark sectors as of the end of the
reporting period.

Benchmark Barclays Municipal 1-15 Year Bond Index
SBI Western Asset Intermediate Muni Fund Inc.

2 Western Asset Intermediate Muni Fund Inc. 2016 Semi-Annual Report
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Effective duration (unaudited)

Interest rate exposure May 31, 2016

Total Effective Duration

SBI 4.67 years

Benchmark 4.70 years

Effective duration measures the sensitivity to changes in relevant interest rates. Effective duration is quantified as the % change in price resulting
from a 100 basis points change in interest rates. For a security with positive effective duration, an increase in interest rates would result in a price
decline and a decline in interest rates would result in a price increase. This chart highlights the interest rate exposure of the Fund s sectors relative
to the selected benchmark sectors as of the end of the reporting period.

Benchmark Barclays Municipal 1-15 Year Bond Index
SBI Western Asset Intermediate Muni Fund Inc.

Western Asset Intermediate Muni Fund Inc. 2016 Semi-Annual Report 3
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Schedule of investments (unaudited)

May 31, 2016

Western Asset Intermediate Muni Fund Inc.

Security

Municipal Bonds 132.4%

Alabama 1.1%

Jefferson County, AL, Sewer Revenue, Subordinated Lien Warrants

Arizona 4.1%

Navajo Nation, AZ, Revenue

Phoenix, AZ, Civic Improvement Corp., Wastewater System Revenue, Junior Lien
Pinal County, AZ, Electric District No. 3 Revenue

Pinal County, AZ, Electric District No. 3 Revenue

Pinal County, AZ, Electric District No. 3 Revenue

Total Arizona

California  18.4%

Anaheim, CA, Public Financing Authority Lease Revenue

Bay Area Toll Authority, CA, Toll Bridge Revenue, San Francisco Bay Area
California State PCFA, Water Furnishing Revenue

California State, GO

California Statewide CDA Revenue, Lodi Memorial Hospital, CMI

California Statewide CDA, Student Housing Revenue, Provident Group-Pomona
Properties LLC

Long Beach, CA, Bond Finance Authority Lease Revenue

Los Angeles County, CA, Public Works Financing Authority, Lease Revenue:
Multiple Capital Project 11

Multiple Capital Project 11

M-S-R Energy Authority, CA, Gas Revenue

Modesto, CA, Irrigation District Electric Revenue

Modesto, CA, Irrigation District Electric Revenue

River Islands, CA, Public Financing Authority Special Tax, Community Facilities
District No. 2003-1

Riverside County, CA, Transportation Commission Sales Tax Revenue, Limited Tax
Total California

Colorado  5.3%

E-470 Public Highway Authority Revenue, CO

Public Authority for Colorado Energy, Natural Gas Purchase Revenue

SBC Metropolitan District, CO, GO, ACA

Total Colorado

4 Western Asset Intermediate Muni Fund Inc. 2016 Semi-Annual Report
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Rate

5.000%

5.000%
5.000%
4.000%
5.000%
5.000%

5.000%
1.500%
5.000%
1.005%
5.000%

5.600%
5.000%

5.000%
5.000%
6.125%
5.000%
5.000%

5.250%
5.250%

5.250%
6.125%
5.000%

Maturity
Date

10/1/21

12/1/25
/1727
7/1/23
/1724
/1725

5/1126
4/1/24
/1727
12/1/17
12/1/22

1/15/36
8/1/31

8/1/21
8/1/22
11/1/29
/1724
/1725

9/1/34
6/1/26

9/1/25
11/15/23
12/1/25

Face
Amount

$ 1,500,000

250,000
1,000,000
1,000,000
1,760,000
1,280,000

2,000,000
2,000,000
2,000,000
1,500,000
2,000,000

565,000
1,855,000

1,000,000
1,000,000
3,000,000
4,130,000
2,000,000

430,000
300,000

2,000,000
3,940,000
750,000

Value

1,697,115

278,787 @
1,223,570
1,102,710
2,037,658
1,481,267
6,123,992

2,486,580

1,988,480 (b))
2,280,260 @@
1,500,540 (b))

2,124,840

623,980
2,167,827

1,186,850
1,212,430
3,970,020
4,799,019
2,322,920

469,633
370,398
27,503,777

2,235,500
4,935,717

750,945
7,922,162
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Western Asset Intermediate Muni Fund Inc.

Security

Connecticut  0.8%

Connecticut State HEFA Revenue, Bristol Hospital, AGC

Florida 11.3%

Citizens Property Insurance Corp., FL, Revenue

Florida State Development Finance Corp., Educational Facilities Revenue, Renaissance
Charter School Inc. Project

Florida State Development Finance Corp., Senior Living Revenue, Tuscan Isle
Champions Gate Project

Florida State Mid-Bay Bridge Authority Revenue

Jacksonville, FL, Sales Tax Revenue, Better Jacksonville

Miami-Dade County, FL, Aviation Revenue

Miami-Dade County, FL, Aviation Revenue

Miami-Dade County, FL, Expressway Authority Toll System Revenue

Miami-Dade County, FL, School Board, COP, AGC

Total Florida

Georgia  4.9%

Atlanta, GA, Water & Wastewater Revenue

Burke County, GA, Development Authority Revenue, Oglethorpe Power Corp. Vogtle
Project

DeKalb Private Hospital Authority Revenue, GA, Anticipation CTFS, Children s Health
Care of Atlanta Inc.

DeKalb, Newton & Gwinnett Counties, GA, Joint Development Authority Revenue,
GGC Foundation LLC Project

Private Colleges & Universities Authority, GA, Revenue, Savannah College of Art &
Design Inc. Project

Total Georgia

lllinois  6.3%

Chicago, IL, GO

Chicago, IL, Metropolitan Water Reclamation District Greater Chicago, GO, Green
Bond

Chicago, IL, O Hare International Airport Revenue

Illinois State Finance Authority Revenue, Memorial Health System

Illinois State Sports Facilities Authority Revenue, State Tax Supported, AGM

Total Illinois

Indiana  7.2%

Indiana State Finance Authority, Environmental Revenue, U.S. Steel Corp.
Indianapolis, IN, Gas Utility Revenue, Second Lien

Rate

5.500%
5.000%
6.000%
6.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
6.000%
2.400%
5.000%
6.000%

5.000%

5.500%

5.000%
5.000%
5.250%
5.250%

6.000%
5.250%

Maturity
Date

7/1/21
6/1/16
6/15/35
6/1/30
10/1/27
10/1/30
10/1/31
10/1/32
7/1/26
2/1124
11/1/23
4/1/20
11/15/29
7/1/29

4/1/28

1/1/30

12/1/29
1/1/31
4/1/29

6/15/30

12/1/19
8/15/29

Face
Amount

1,125,000
4,500,000

150,000

125,000

545,000
1,500,000
4,000,000
1,000,000
1,500,000
2,000,000
2,000,000
1,000,000
2,000,000
1,000,000

500,000

1,000,000

850,000
1,750,000
1,670,000
3,000,000

1,000,000
4,000,000

Value

1,128,780

4,500,000
155,929 @

126,686 @
642,321
1,767,150
4,534,200 @
1,130,440 @
1,824,105
2,214,560 ©
16,895,391

2,335,240 ©

1,026,950 (b))

2,238,060
1,141,660

592,645
7,334,555

1,019,810

1,029,818
2,030,157 @
1,846,636
3,441,750
9,368,171

997,910
4,793,400
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Schedule of investments (unaudited) (cont d)

May 31, 2016

Western Asset Intermediate Muni Fund Inc.

Security

Indiana  continued

Indianapolis, IN, Thermal Energy System Revenue, Multi-Mode, AGC
Valparaiso, IN, Exempt Facilities Revenue, Pratt Paper LLC Project
Total Indiana

Louisiana 3.1%

New Orleans, LA, Aviation Board Revenue

New Orleans, LA, Aviation Board Revenue

Total Louisiana

Massachusetts  2.0%

Massachusetts State Water Resources Authority Revenue, Green Bond
Massachusetts State, GO

Total Massachusetts

Michigan 6.7%

Michigan State Finance Authority Limited Obligation Revenue, Higher Education,

Thomas M Cooley Law School Project

Michigan State Finance Authority Revenue:

Local Government Loan Program, Detroit Water & Sewer Department

Local Government Loan Program, Detroit Water & Sewer, AGM

Michigan State Housing Development Authority, Rental Housing Revenue
Wayne County, MI, Airport Authority Revenue, Detroit Metropolitan Airport
Total Michigan

Nevada  2.9%

Humboldt County, NV, PCR, Idaho Power Co. Project

New Hampshire 4.6%

New Hampshire HEFA Revenue, Healthcare Systems Covenant Health

New Jersey 11.9%

Casino Reinvestment Development Authority, NJ, Luxury Tax Revenue, AGM
New Jersey State EDA Revenue:

Continental Airlines Inc. Project

School Facilities Construction, State Appropriations

New Jersey State EFA Revenue, University of Medicine & Dentistry
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Rate
5.000%
5.875%

5.000%
5.000%

5.000%
5.000%

6.250%
5.000%
5.000%
5.250%
5.000%
5.150%
5.000%
5.000%
4.875%

5.000%
7.125%

Maturity
Date

10/1/23
1/1/24

1/1/29
1/1/30

8/1/35
7/1/26

7/1/29
7/1/33
7/1/24
10/1/24
12/1/16
12/1/24
7/1/28
11/1/28
9/15/19

3/1/29
12/1/23

Face
Amount

$ 4,000,000
475,000

2,000,000
2,000,000

1,350,000
1,000,000

600,000

275,000
1,000,000
2,640,000
5,000,000
4,000,000
6,400,000
1,000,000
1,250,000

5,000,000
2,000,000

Value

$ 4,347,840
562,343 @
10,701,493

2,348,400 @
2,336,740 @
4,685,140
1,679,940
1,290,510
2,970,450
648,072 @
319,842
1,214,420
2,799,086
5,098,900 @
10,080,320
4,383,640
6,878,336
1,115,390

1,322,313 @
5,409,350
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