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Item 1.01 Entry into a Material Definitive Agreement.

Pursuant to a Placement Agreement dated June 13, 2007 among the The National Security Group, Inc.. (the Company ), National Security
Capital Trust IT (the Trust ), and certain underwriters, the Company will issue and sell in a private placement $3,000,000 in aggregate principal
amount of trust preferred securities (liquidation amount $1,000 per security) (the Capital Securities ) to be issued by the Trust. The sale is
expected to close on or about June 21, 2007. The Capital Securities will be purchased pursuant to a Subscription Agreement among the Trust,
the Company and one of the underwriters.

The Capital Securities will mature on June 15, 2037 and may be called by the Company at any time after June 15, 2012. The Capital Securities
require quarterly distributions by the Trust to the holder of the Capital Securities. These distributions will be payable quarterly at a floating

interest rate equal to the 3 Month London Interbank Offered Rate ( LIBOR ) plus 3.40% per annum commencing September 15, 2007. The Trust
will simultaneously issue 93 shares of the Trust s common securities (the Common Securities ) to the Company for a purchase price of $93,000,
which will constitute all of the issued and outstanding common securities of the Trust.

The Trust will use the proceeds from the sale of the Capital Securities together with the proceeds from the sale of the Common Securities to
purchase $3,093,000 in aggregate principal amount of unsecured junior subordinated deferrable interest debentures due June 15, 2037 to be
issued by the Company (the Debentures ). The Debentures will be issued pursuant to an Indenture (the Indenture ) between the Company and
Wilmington Trust Company, as trustee. The terms of the Debentures will be substantially the same as the terms of the Capital Securities. So long
asan Event of Default has not occurred and is continuing under the Indenture, the Company has the right to defer payments of interest on the
Debentures by extending the interest payment period on the Debentures for up to 20 quarterly periods.

The terms of the Capital Securities will be governed by an Amended and Restated Declaration of Trust (the Trust Agreement ) among the
Company, as depositor, Wilmington Trust Company as institutional trustee and Delaware trustee and the Administrative Trustees named therein
and the holders from time to time of undivided beneficial interests in the assets of the Trust.

The Company will guarantee the payment of the Capital Securities under a Guarantee Agreement between the Company and Wilmington Trust
Company (the Guarantee Agreement ). The obligations of the Company under the Guarantee Agreement will constitute unsecured obligations of
the Company and will rank subordinate and junior to all senior debt of the Company.

The sale of the Capital Securities will not be registered under the Securities Act of 1933, and may not be sold in the United States absent
registration or an applicable exemption from the registration requirements of such Act.
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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
Registrant.

See disclosure under Item 1.01.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

THE NATIONAL SECURITY GROUP, INC.
(Registrant)

Date: June 13, 2007 By [s/ BRIAN R. MCLEOD

Brian R. McLeod
Its Chief Financial Officer
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