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Item 1.01 Entry into a Material Definitive Agreement

On March 30, 2005, the Executive Compensation and Human Resources Committee (the “Committee”) of the
Board of Trustees of Pennsylvania Real Estate Investment Trust (“PREIT” or the “Company”) approved an
amendment and restatement of the PREIT 2005-2008 Outperformance Program (as amended and restated, the
“2005-2008 Program”) for the following executive officers of the Company: Ronald Rubin, Jonathan B. Weller,
Edward A. Glickman, George F. Rubin, Joseph F. Coradino, Robert McCadden, Bruce Goldman, Douglas Grayson,
Jeffrey Linn and David Bryant. Certain other officers who are not executive officers of the Company are
participants in the 2005-2008 Program as well.

Under the 2005-2008 Program, if PREIT’s total return to shareholders over that four year period (the
“Measurement Period”) exceeds the levels set forth in the 2005-2008 Program, the Company will award common
shares of beneficial interest (“Shares”) to the eligible participants. The aggregate number of Shares to be awarded
is determined based on the extent to which the total return to shareholders exceeds such thresholds. The
proportion of the aggregate Shares to be allocated to each participant is set forth in the 2005-2008 Program.

In order to more closely conform the calculation of total return to shareholders under the 2005-2008 Program
to the methodology used in the computation of the Morgan Stanley REIT Index (which is a benchmark under the
2005-208 Program), the Committee approved an amendment to the definition of total return to shareholders
under the 2005-2008 Program in order to specify that dividends paid on Shares by PREIT during the
Measurement Period will generally be deemed to have been reinvested in Shares. Prior to the amendment, the
calculation of total return to shareholders did not appropriately conform to the established benchmark with
respect to the reinvestment of dividends; rather, it was calculated as the dollar amount equal to the fair market
value per Share on the last day of the Measurement Period (determined based on a 20-day trading average or, if
there is a business combination, the agreement price), plus all cash dividends paid on such Shares during the
Measurement Period (without giving effect to the reinvestment of such dividends), minus the fair market value of
a Share on January 1, 2005 (also determined on a 20-day trading average).

The Amended and Restated 2005-2008 Program is attached hereto as Exhibit 10.1 and is incorporated herein
by reference. Reference is also made to the Current Report on Form 8-K filed by PREIT on February 3, 2005 for a
more extensive summary of the 2005-2008 Program.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits

10.1 Amended and Restated PREIT 2005-2008 Outperformance Program
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

PENNSYLVANIA REAL ESTATE
INVESTMENT TRUST

Date: April 5, 2005 By: /s/Jonathan B. Weller

Jonathan B. Weller
Vice Chairman
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