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CAUTIONARY NOTICE REGARDING FORWARD-LOOKING STATEMENTS
This report includes statements of our expectations, intentions, plans and beliefs that constitute “forward-looking
statements” within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934, as amended (the Exchange Act), and are intended to come within the safe harbor protection
provided by those sections. These statements relate to future events or our future financial performance, including,
without limitation, the section captioned “Outlook™ in Management’s Discussion and Analysis of Financial Condition
and Results of Operations. We use words such as “anticipate,” “believe,” “expect,” “may,” “forecast,
“plan,” “outlook,” “target,” “likely,” “will,” “to be” or other similar words to identify forward-looking statements.
Without limiting the foregoing, all statements relating to our future operating results, anticipated capital expenditures,
future cash flows and borrowings, and sources of funding are forward-looking statements and speak only as of the
date of this report. These forward-looking statements are based on numerous assumptions that we believe are
reasonable, but are subject to a wide range of uncertainties and business risks, and actual results may differ materially
from those discussed in these statements. These factors are difficult to accurately predict and may be beyond our
control. Factors that could affect our results or an investment in our securities include, but are not limited to:
as a result of our emergence from our Chapter 11 Cases, our historical financial information is not indicative of our
future financial performance;
our profitability depends upon the prices we receive for our coal;
if a substantial number of our long-term coal supply agreements terminate, our revenues and operating profits could
suffer if we are unable to find alternate buyers willing to purchase our coal on comparable terms to those in our
contracts;

the loss of, or significant reduction in, purchases by our largest customers could adversely affect our

revenues;
our trading and hedging activities do not cover certain risks, and may expose us to earnings volatility and other risks;
our operating results could be adversely affected by unfavorable economic and financial market conditions;
our ability to collect payments from our customers could be impaired if their creditworthiness or contractual
performance deteriorates;
risks inherent to mining could increase the cost of operating our business, and events and conditions that could occur
during the course of our mining operations could have a material adverse impact on us;
if transportation for our coal becomes unavailable or uneconomic for our customers, our ability to sell coal may be
diminished;
a decrease in the availability or increase in costs of key supplies, capital equipment or commodities such as diesel
fuel, steel, explosives and tires could decrease our anticipated profitability;
take-or-pay arrangements within the coal industry could unfavorably affect our profitability;
an inability of trading, brokerage, mining or freight counterparties to fulfill the terms of their contracts with us could
reduce our profitability;
Wwe may not recover our investments in our mining, exploration and other assets, which may require us to recognize
impairment charges related to those assets;
our ability to operate our company effectively could be impaired if we lose key personnel or fail to attract qualified
personnel;
we could be negatively affected if we fail to maintain satisfactory labor relations;
we could be adversely affected if we fail to appropriately provide financial assurances for our obligations;
our mining operations are extensively regulated, which imposes significant costs on us, and future regulations and
developments could increase those costs or limit our ability to produce coal;
our operations may impact the environment or cause exposure to hazardous substances, and our properties may have
environmental contamination, which could result in material liabilities to us;
we may be unable to obtain, renew or maintain permits necessary for our operations, which would reduce our
production, cash flows and profitability;
our mining operations are subject to extensive forms of taxation, which imposes significant costs on us, and future
regulations and developments could increase those costs or limit our ability to produce coal competitively;
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if the assumptions underlying our asset retirement obligations for reclamation and mine closures are materially
inaccurate, our costs could be significantly greater than anticipated;

our future success depends upon our ability to continue acquiring and developing coal reserves that are economically
recoverable;
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we face numerous uncertainties in estimating our economically recoverable coal reserves and inaccuracies in our
estimates could result in lower than expected revenues, higher than expected costs and decreased profitability;
our global operations increase our exposure to risks unique to international mining and trading operations;
Joint ventures, partnerships or non-managed operations may not be successful and may not comply with our operating
standards;
we may undertake further repositioning plans that would require additional charges;
we could be exposed to significant liability, reputational harm, loss of revenue, increased costs or other risks if we
sustain cyber attacks or other security breaches that disrupt our operations or result in the dissemination of proprietary
or confidential information about us, our customers or other third-parties;
our expenditures for postretirement benefit and pension obligations could be materially higher than we have predicted
if our underlying assumptions prove to be incorrect;
concerns about the impacts of coal combustion on global climate are increasingly leading to consequences that have
and could continue to affect demand for our products or our securities, including the following: increased regulation
of coal combustion in many jurisdictions; investment decisions by electricity generators that are unfavorable to
coal-fueled generation units; unfavorable lending policies by lending institutions and development banks toward the
financing of new overseas coal-fueled power plants; and divestment efforts affecting the institutional investment
community;
numerous activist groups are devoting substantial resources to anti-coal activities to minimize or eliminate the use of
coal as a source of electricity generation, domestically and internationally, thereby further reducing the demand and
pricing for coal, and potentially materially and adversely impacting our future financial results, liquidity and growth
prospects;
we may not be able to successfully integrate the recently acquired Shoal Creek Mine or other companies, assets or
properties that we may acquire in the future;
if we fail to establish and maintain proper internal controls for the Shoal Creek Mine, our ability to produce accurate
financial statements or comply with applicable regulations could be impaired;
our financial performance could be adversely affected by our indebtedness;
despite our indebtedness, we may still be able to incur substantially more debt, including secured debt, which could
further increase the risks associated with our indebtedness;
we may not be able to generate sufficient cash to service all of our indebtedness or other obligations;

the terms of our indenture governing our senior secured notes and the agreements and instruments governing

our other indebtedness impose restrictions that may limit our operating and financial flexibility;
the number and quantity of viable financing alternatives available to us may be significantly impacted by unfavorable
{ending and investment policies by financial institutions and insurance companies associated with concerns about
environmental impacts of coal combustion;
the price of our securities may be volatile;
our Common Stock is subject to dilution and may be subject to further dilution in the future;
there may be circumstances in which the interests of a significant stockholder could be in conflict with other
stakeholders’ interests;
the payment of dividends on our stock or repurchases of our stock is dependent on a number of factors, and future
payments and repurchases cannot be assured;
we may not be able to fully utilize our deferred tax assets;
acquisitions and divestitures are a potentially important part of our long-term strategy, subject to our investment
criteria, and involve a number of risks, any of which could cause us not to realize the anticipated benefits;
our certificate of incorporation and by-laws include provisions that may discourage a takeover attempt;
diversity in interpretation and application of accounting literature in the mining industry may impact our reported
financial results; and
other risks and factors, including those discussed in “Legal Proceedings,” set forth in Part I, Item 3 of this report and
“Risk Factors,” set forth in Part I, Item 1A of this report.
When considering these forward-looking statements, you should keep in mind the cautionary statements in this
document and in our other Securities and Exchange Commission (SEC) filings. These forward-looking statements
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speak only as of the date on which such statements were made, and we undertake no obligation to update these
statements except as required by federal securities laws.

2018
Peabody Energy Corporation ~ Form ii
10-K




Edgar Filing: PEABODY ENERGY CORP - Form 10-K

TABLE OF CONTENTS

PART L.

Item 1. Business
Item
1A,
Item 1B.Unresolved Staff Comments
Item 2. Properties

Item 3. Legal Proceedings

Item 4. Mine Safety Disclosures

Risk Factors

PART IL

Market for Registrant’s Common Equity. Related Stockholder Matters and Issuer Purchases of Equity
Securities

Item 6. Selected Financial Data

Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Item L. L. ) )
K Quantitative and Qualitative Disclosures About Market Risk

Item 8. Financial Statements and Supplementary Data
Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

Item
9A.
Item 9B.Other Information

Item 5.

Controls and Procedures

PART IIL.

Item 10. Directors. Executive Officers and Corporate Governance

Item 11. Executive Compensation

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters
Item 13. Certain Relationships and Related Transactions. and Director Independence

Item 14. Principal Accountant Fees and Services

PARTIV.
Item 15. Exhibits and Financial Statement Schedules

2018
Peabody Energy Corporation ~ Form 1
10-K

|UI
-

IS B RBE K RE
W NO \NO NO ~ U |—

RIZIRISIS
SN AL VSR O8]

32




Edgar Filing: PEABODY ENERGY CORP - Form 10-K

Table of Contents

The words “we,” “us,” “our,” “Peabody” or “the Company” as used in this report, refer to Peabody Energy Corporation
Note: its applicable subsidiary or subsidiaries. Unless otherwise noted herein, disclosures in this Annual Report on

Form 10-K relate only to our continuing operations.

When used in this filing, the term “ton” refers to short or net tons, equal to 2,000 pounds (907.18 kilograms),

while “tonne” refers to metric tons, equal to 2,204.62 pounds (1,000 kilograms).
PART 1
Item 1. Business.
Overview
We are the world’s largest private-sector coal company by volume. As of December 31, 2018, we own interests in 23
coal mining operations located in the United States (U.S.) and Australia. We have a majority interest in 22 of those
mining operations and a 50% equity interest in Middlemount Coal Pty Ltd. (Middlemount), which owns the
Middlemount Mine in Queensland, Australia. In addition to our mining operations, we market and broker coal from
other coal producers, both as principal and agent, and trade coal and freight-related contracts through trading and
business offices in the U.S., Australia, China, and the United Kingdom. In 2018, we achieved a global safety
incidence rate of 1.45 incidents per 200,000 hours worked, which was 54% better than the 2017 industry average
incidence rate of 3.18 incidents per 200,000 hours worked per the Mine Safety and Health Administration (MSHA).
We were also recognized by the U.S. National Mining Association as the first in the industry to achieve independent
certification under the CORESafety® system.
On December 3, 2018, we acquired the Shoal Creek metallurgical coal mine, preparation plant and supporting assets
located in Alabama (Shoal Creek Mine) as further discussed in Note 3. “Acquisition of Shoal Creek Mine” to the
accompanying consolidated financial statements. Our results of operations include the Shoal Creek Mine’s results of
operations from December 4, 2018 through December 31, 2018. The Shoal Creek Mine’s results are reflected in our
Seaborne Metallurgical Mining segment.
Our current focus is on enhancing shareholder value through successfully integrating the Shoal Creek Mine,
accelerating a safe return to operations at our North Goonyella Mine as further discussed in Part II, Item 7.
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and Note 22. “Other Events” to
the accompanying consolidated financial statements, advancing attractive mine life extension projects in seaborne
segments, continuing to emphasize value over volume, particularly in the U.S. thermal operations, and maintaining
our commitment to returning cash to shareholders.
Segment and Geographic Information
During the fourth quarter of 2018, we purchased the Shoal Creek Mine. Due to the acquisition, we updated our
reportable segments to reflect the manner in which our chief operating decision maker (CODM) views our businesses
for purposes of reviewing performance, allocating resources and assessing future prospects and strategic execution.
We now report our results of operations primarily through the following reportable segments: Powder River Basin
Mining, Midwestern U.S. Mining, Western U.S. Mining, Seaborne Metallurgical Mining, Seaborne Thermal Mining
and Corporate and Other.
Refer to Part II, Item 7. “Management’s Discussion and Analysis of Financial Condition and Results of Operations” for
additional information regarding our segments. Segment and geographic financial information is also contained in
Note 28. “Segment and Geographic Information” to the accompanying consolidated financial statements and is
incorporated herein by reference.
Mining Locations
The maps that follow display our active mine locations as of December 31, 2018. Also shown are the primary ports
that we use in Australia for coal exports and our corporate headquarters in St. Louis, Missouri.

2018
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The table below summarizes information regarding the operating characteristics of each of our mines that were active
in 2018 in the U.S. and Australia. The mines are listed within their respective mining segment in descending order, as
determined by tons sold in 2018.

2018
. . Primary Tons
Segment/Mining Complex Location %{132 l\ﬁ:tlﬁf q %(;;L Transport Sold
Method (In
millions)
Powder River Basin Mining
North Antelope Rochelle Wyoming S D,DL, T/S T R 98.4
Caballo Wyoming S D, T/S T R 11.3
Rawhide Wyoming S D, T/S T R 9.5
Third party () — — - — — 1.1
Midwestern U.S. Mining
Bear Run Indiana S DL,D,T/S T Tr, R 6.9
Gateway North Illinois U CM T Tr,R,R/B, T/B 3.1
Wild Boar Indiana S D, T/S T Tr,R,R/B, T/B 2.7
Francisco Underground Indiana U CM T R 2.3
Somerville Central Indiana S DL,D,T/S T R,R/B, T/B, T/R 2.0
Wildcat Hills Underground llinois U CM T T/B 1.4
Cottage Grove Illinois S D, T/S T T/B 0.5
Western U.S. Mining
Kayenta Arizona S DL, T/S T R 6.6
El Segundo New Mexico S D,DL, T/S T R 5.2
Twentymile Colorado U LW T R, Tr 2.9
Lee Ranch @ New Mexico S T/S T R —
Seaborne Metallurgical Mining
Coppabella ® Queensland S DL,D,T/S P R,EV 2.7
Millennium 4 Queensland S HW,D, T/S M,P R,EV 2.4
Moorvale 3 Queensland S D, T/S P, T R,EV 2.1
Metropolitan New South Wales U LW M,P, T R,EV 1.9
North Goonyella ®) Queensland U LW M R,EV 1.8
Shoal Creek © Alabama U LW M B,EV 0.1
Middlemount 7 Queensland S D, T/S M,P R,EV —
Seaborne Thermal Mining
Wilpinjong New South Wales S D, T/S T R,EV 13.9
Wambo Open-Cut ®) New South Wales S T/S T R,EV 3.6
Wambo Underground ®) New South Wales U LW T,M R,EV 1.6
Legend:
S Surface Mine B Barge
U Underground Mine Tr  Truck
HW Highwall Miner R/B Rail to Barge
DL Dragline T/B  Truck to Barge
D Dozer/Casting T/R  Truck to Rail
T/S  Truck and Shovel EV  Export Vessel
LW Longwall T Thermal/Steam
CM Continuous Miner M  Metallurgical
R Rail p Pulverized Coal

Injection

11
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() Third-party purchased coal used to satisfy coal supply agreements.
(2) Mine was suspended in 2018.
3) We own a 73.3% undivided interest in an unincorporated joint venture that owns the Coppabella and Moorvale
mines. The tons shown reflect our share.
) The mine ceased open-cut mining in September 2018 and now exclusively conducts highwall mining.
) Our North Goonyella Mine experienced a fire in a portion of the mine during September 2018.
©) Tons sold is for the period December 4 through December 31, 2018.
We own a 50% equity interest in Middlemount, which owns the Middlemount Mine. Because that entity is
(M accounted for as an unconsolidated equity affiliate, 2018 tons sold from that mine, which totaled 4.2 million tons
(on a 100% basis), have been excluded from the table above.
Majority-owned mines in which there is an outside non-controlling ownership
interest.
Refer to the “Summary of Coal Production and Sulfur Content of Assigned Reserves” table within Part I,
Item 2. “Properties,” which is incorporated by reference herein, for additional information regarding coal reserves,
product characteristics and production volume associated with each mine.

®
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Coal Supply Agreements

Customers. Our coal supply agreements are primarily with electricity generators, industrial facilities and steel
manufacturers. Most of our sales from our mining operations are made under long-term coal supply agreements (those
with initial terms of one year or longer and which often include price reopener and/or extension provisions). A smaller
portion of our sales from our mining operations are made under contracts with terms of less than one year, including
sales made on a spot basis. Sales under long-term coal supply agreements comprised approximately 87%, 83% and
86% of our worldwide sales from our mining operations (by volume) for the years ended December 31, 2018, 2017
and 2016, respectively. A recent trend has been for our customers under long-term coal supply agreements to seek
contracts of shorter duration.

For the year ended December 31, 2018, we derived 25% of our revenues from coal supply agreements from our five
largest customers. Those five customers were supplied primarily from 48 coal supply agreements (excluding trading
and brokerage transactions) expiring at various times from 2019 to 2025. The contract contributing the greatest
amount of annual revenue in 2018 was approximately $327 million, or approximately 6% of our 2018 total revenues
from coal supply agreements, and is due to expire in 2019.

Backlog. Our sales backlog, which includes coal supply agreements subject to price reopener and/or extension
provisions, was approximately 401 million and 476 million tons of coal as of January 1, 2019 and 2018, respectively.
Contracts in backlog have remaining terms ranging from one to nine years and represent approximately two years of
production based on our 2018 production volume of 182.1 million tons. Approximately 63% of our backlog is
expected to be filled beyond 2019.

U.S. Thermal Mining Operations. Revenues from our Powder River Basin Mining, Western U.S. Mining and
Midwestern U.S. Mining segments, in aggregate, represented approximately 52%, 53% and 59% of our revenues from
coal supply agreements for the years ended December 31, 2018, 2017 and 2016, respectively, during which periods
the coal mining activities of those segments contributed respective aggregate amounts of approximately 84%, 84%
and 81% of our sales volumes from mining operations. We expect to continue selling a significant portion of our
Powder River Basin Mining, Western U.S. Mining and Midwestern U.S. Mining segment coal production under
long-term supply agreements, and customers of those segments continue to pursue long-term sales agreements in
recognition of the importance of reliability, service and predictable coal prices to their operations. The terms of coal
supply agreements result from competitive bidding and extensive negotiations with customers. Consequently, the
terms of those agreements may vary in many respects, including price adjustment features, price reopener terms, coal
quality requirements, quantity parameters, permitted sources of supply, treatment of environmental constraints,
extension options, force majeure and termination and assignment provisions. Our approach is to selectively renew, or
enter into new, long-term supply agreements when we can do so at prices and terms and conditions we believe are
favorable.

Seaborne Mining Operations. Revenues from our Seaborne Metallurgical Mining and Seaborne Thermal Mining
segments represented approximately 48%, 46% and 41% of our total revenues from coal supply agreements for the
years ended December 31, 2018, 2017 and 2016, respectively, during which periods the coal mining activities of those
segments contributed respective amounts of 16%, 16% and 19% of our sales volumes from mining operations. Our
production is primarily sold into the seaborne metallurgical and thermal markets, with a majority of those sales
executed through annual and multi-year international coal supply agreements that contain provisions requiring both
parties to renegotiate pricing periodically. Industry commercial practice, and our typical practice, is to negotiate
pricing for seaborne metallurgical coal contracts on a quarterly, spot or index basis and seaborne thermal coal
contracts on an annual, spot or index basis. The portion of sales volume under contracts with a duration of less than
one year represented 27% in 2018.

Transportation

Methods of Distribution. Coal consumed in the U.S. is usually sold at the mine with transportation costs borne by the
purchaser. Our U.S. mine sites are typically adjacent to a rail loop; however, in limited circumstances coal may be
trucked to a barge site or directly to customers. Title predominately passes to the purchaser at the rail or barge, as
applicable. Our U.S. and Australian export coal is usually sold at the loading port, with purchasers paying ocean
freight. In each case, we usually pay shipping costs from the mine to the port, including any demurrage costs (fees

13
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paid to third-party shipping companies for loading time that exceeded the stipulated time).

We believe we have good relationships with U.S. and Australian rail carriers and port and barge companies due, in
part, to our modern coal-loading facilities and the experience of our transportation coordinators. Refer to the table in
the foregoing “Mining Locations” section for a summary of transportation methods by mine.

Export Facilities. Our U.S. thermal mining operations exported approximately 1%, 1% and 0% of its annual tons sold
for the years ended December 31, 2018, 2017 and 2016, respectively. The primary ports used for U.S. thermal exports
are the United Bulk Terminal near New Orleans, Louisiana, the St. James Stevedoring Anchorages terminal in
Convent, Louisiana and the Kinder Morgan terminal near Houston, Texas. We periodically assess opportunities for
access to West Coast port facilities that will allow us to export our Powder River Basin coal products to serve demand
in the Asian region, should market conditions warrant.

2018
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Our seaborne mining operations, which include our Shoal Creek Mine, sold approximately 75%, 73% and 75% of its
tons into the seaborne coal markets for the years ended December 31, 2018, 2017 and 2016, respectively. We have
generally secured our ability to transport coal in Australia through rail and port contracts and interests in five east
coast coal export terminals that are primarily funded through take-or-pay arrangements (refer to the “Liquidity and
Capital Resources” section in Part II, Item 7. “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” for additional information on our take-or-pay obligations). In Queensland, seaborne
metallurgical and thermal coal from our mines is exported through the Dalrymple Bay Coal Terminal, in addition to
the Abbot Point Coal Terminal used by our joint venture Middlemount Mine. In New South Wales, our primary ports
for exporting metallurgical and thermal coal are at Port Kembla and Newcastle, which includes both the Port Waratah
Coal Services terminal and the terminal operated by Newcastle Coal Infrastructure Group. We have secured our
ability to transport coal from our Shoal Creek Mine under barge and port contracts; the primary port is the McDuffie
Terminal in Mobile, Alabama, which we utilize without a take-or-pay arrangement.

Suppliers

Mining Supplies and Equipment. The principal goods we purchase in support of our mining activities are mining
equipment and replacement parts, diesel fuel, ammonium-nitrate and emulsion-based explosives, off-the-road tires,
steel-related products (including roof control materials), lubricants and electricity. We have many well-established,
strategic relationships with our key suppliers of goods and do not believe that we are overly dependent on any of our
individual suppliers.

In situations where we have elected to concentrate a large portion of our purchases with one supplier in lieu of seeking
other alternatives, it has been to take advantage of cost savings from larger volumes of purchases, benefit from
long-term pricing for parts, ensure security of supply and/or allow for equipment fleet standardization. Supplier
concentration related to our mining equipment also allows us to benefit from fleet standardization, which in turn
improves asset utilization by facilitating the development of common maintenance practices across our global
platform and enhancing our flexibility to move equipment between mines as necessary.

Surface and underground mining equipment demand and lead times have begun to extend in recent periods due to
recovering market conditions experienced across several extractive industry sectors. We do not expect this to impact
our own near-term demand for such equipment as we extend the lives of existing equipment through improved
maintenance practices and equipment rebuilds in order to defer the requirement for larger capital purchases. We
continue to use our global leverage with major suppliers to ensure security of supply to meet the requirements of our
active mines.

Services. We also purchase services at our mine sites, including services related to maintenance for mining equipment,
construction, temporary labor, use of explosives and various other requirements. We do not believe that we have
undue operational or financial risk associated with our dependence on any individual service providers.

Competition

Demand for coal and the prices that we will be able to obtain for our coal are highly competitive and influenced by
factors beyond our control, including but not limited to global economic conditions; the demand for electricity and
steel; the cost of alternative fuels; the cost of electricity generation from alternative fuels, including wind, solar, oil,
hydro, nuclear, natural gas and biomass; the impact of weather on heating and cooling demand and taxes and
environmental regulations imposed by the U.S. and foreign governments.

Thermal Coal

Demand for our thermal coal products is impacted by economic conditions, demand for electricity, including the
impact of energy efficient products, and the cost of electricity generation from coal and alternative fuels. Our products
compete with producers of other forms of electric generation, including natural gas, oil, nuclear, hydro, wind, solar
and biomass, that provide an alternative to coal use. The use and price of thermal coal is heavily influenced by the
availability and relative cost of alternative fuels and the generation of electricity utilizing alternative fuels, with
customers focused on securing the lowest cost fuel supply in order to coordinate the most efficient utilization of
generating resources in the economic dispatch of the power grid at the most competitive price.

Peabody Energy Corporation 7
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In the U.S., natural gas is highly competitive (along with other alternative fuel sources) with thermal coal for
electricity generation. The competitiveness of natural gas has been strengthened by accelerated growth in domestic
natural gas production and transmission facilities over the last five years and comparatively low natural gas prices
(versus historic levels). The Henry Hub Natural Gas Prompt Price averaged $3.07 per mmBtu in 2018, versus $3.02,
$2.55 and $2.63 per mmBtu in 2017, 2016 and 2015, respectively. Natural gas price trends can significantly impact
U.S. coal burn and production. We believe the U.S. Powder River and Illinois basins in which we produce are
competitive against natural gas when the prices exceed $2.50 to $2.75 per mmBtu and $3.00 to $3.50 per mmBtu,
respectively. In addition, the competitiveness of other alternative fuel sources for electricity generation with coal has
been strengthened by the growth of low-cost and government subsidized generation fueled by other alternative fuel
sources. These pressures, coupled with increasing regulatory burdens, have contributed to a significant number of coal
plant retirements. During 2018, approximately 17 gigawatts of U.S. coal power capacity was retired, and since 2010,
U.S. coal power capacity has fallen by nearly a quarter.

Internationally, thermal coal also competes with alternative forms of electric generation. The competitiveness and
availability of natural gas, oil, nuclear, hydro, wind, solar and biomass varies by country and region. Seaborne thermal
coal consumption is also impacted by the competitiveness of delivered seaborne thermal coal supply from key
exporting countries such Indonesia, Australia, Russia, Colombia, the U.S. and South Africa, among others. In
addition, seaborne thermal coal import demand can be significantly impacted by the availability of indigenous coal
production, particularly in the two leading coal import countries, China and India, among others.

In addition to our alternative fuel source competitors, our principal U.S. direct coal supply competitors (listed
alphabetically) are other large coal producers, including Alliance Resource Partners, Arch Coal, Blackjewel, Cloud
Peak Energy, CONSOL Energy, and Murray Energy Corporation, among others. Major international direct coal
supply competitors (listed alphabetically) include Anglo American plc, BHP Billiton, China Shenhua Energy, Coal
India Limited, Drummond Company, Glencore plc, PT Adaro Energy Tbk, SUEK and Whitehaven Coal Limited,
among others.

Metallurgical Coal

Demand for our metallurgical coal products is impacted by economic conditions, demand for steel and competing
technologies used to make steel, some of which do not use coal as a manufacturing input. We compete on the basis of
coal quality and characteristics, delivered energy cost (including transportation costs), customer service and support
and reliability of supply.

Seaborne metallurgical coal import demand can be significantly impacted by the availability of indigenous coal
production, particularly in leading metallurgical coal import countries of China, India, Japan, South Korea and Brazil,
among others, and the competitiveness of seaborne metallurgical coal supply, including from leading metallurgical
coal exporting countries of Australia, U.S., Russia, Canada, Mongolia and Mozambique, among others.

Major international direct competitors (listed alphabetically) include Anglo American plc, BHP Billiton, China Coal,
China Shenhua Energy, Teck Resources, Rio Tinto and Whitehaven, among others.

Cybersecurity Risk Management

We use digital technology to conduct our business operations and engage with our customers, vendors and partners.
As we implement newer technologies such as cloud, analytics, automation and “internet of things”, the threats to our
business operations from cyber intrusions, denial of service attacks, manipulation and other cyber misconduct
increase. To address the risk, we continue to evolve our risk management approach in an effort to continually assesses
and improve our cybersecurity risk detection, deterrence and recovery capabilities. Our cybersecurity strategy
emphasizes reduction of cyber risk exposure and continuous improvement of our cyber defense and resilience
capabilities. These include: (i) proactive management of cyber risk to ensure compliance with contractual, legal and
regulatory requirements, (ii) performing due diligence on third parties to ensure they have sound cybersecurity
practices in place, (iii) ensuring essential business services remain available during a business disruption, (iv)
implementing data policies and standards to protect sensitive company information and (v) exercising cyber incident
response plans and risk mitigation strategies to address potential incidents should they occur. For more information
regarding the risks associated with these matters, see “Item 1A. Risk Factors.”

Working Capital
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We generally fund our working capital requirements through a combination of existing cash and cash equivalents and
proceeds from the sale of our coal production to customers. Our current accounts receivable securitization program
and revolving credit facility are also available to fund our working capital requirements to the extent we have
remaining availability. Refer to the “Liquidity and Capital Resources” section of Part II, Item 7. “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” for additional information regarding
working capital.

2018
Peabody Energy Corporation ~ Form 8
10-K
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Employees
We had approximately 7,400 employees as of December 31, 2018, including approximately 5,600 hourly employees.
Additional information on our employees and related labor relations matters is contained in Note 24. “Management —
Labor Relations” to the accompanying consolidated financial statements, which information is incorporated herein by
reference.
Executive Officers of the Company
Set forth below are the names, ages and positions of our executive officers. Executive officers are appointed by, and
hold office at the discretion of, our Board of Directors, subject to the terms of any employment agreements.
Name Age ) Position (D
Glenn L. Kellow 51 President and Chief Executive Officer
Amy B. Schwetz 44 Executive Vice President and Chief Finan