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Section 1 - Registrant’s Business and Operations

Item 1.01 Entry Into a Material Definitive Agreement

On February 29, 2008, Acorn Energy, Inc. (the “Company”) entered into a Common Stock Purchase Agreement (the
“Stock Purchase Agreement”) with the Company’s wholly-owned Coalogix Inc. subsidiary (“CoalLogix”’) and EnerTech
Capital Partners III L.P. (“EnerTech”) pursuant to which EnerTech purchased from Coal.ogix a 15% interest in
Coalogix for $1.95 million. The Company owns 85% of Coalogix following the transaction. The Stock Purchase
Agreement contains customary representations, warranties and indemnities.

In connection with completing the transaction under the Stock Purchase Agreement, the Company, CoalLogix,
EnerTech and the senior management of Coalogix entered into a Stockholders’ Agreement dated as of February 29,
2008 (the ““Stockholders’ Agreement”). Under the Stockholders’ Agreement, EnerTech is entitled to a designate a member
of the Board of Directors of CoaLogix. In addition, the Stockholders’ Agreement provides the Company and EnerTech
with reciprocal rights of first refusal and co-sale in connection with proposed transfers of their Coalogix stock.

Pursuant to the Stockholders” Agreement, EnerTech also has a right to purchase additional stock to maintain its
percentage interest in CoalLogix in the event of dilutive transactions. The right may be exercised until such time as the
Company’s ownership in CoalLogix is reduced to 75% or Coal.ogix completes an initial public offering.

Under the Stockholders’ Agreement, EnerTech and Acorn granted each other reciprocal rights with respect to their
CoaLogix stock puruant to which either of them can give notice to the other of its offer to buy the Coal.ogix stock of

the other, or to sell its Coalogix stock to the other, at the price stated in the notice. The recipient of the notice will

have the option to tender its shares at the stated price or to acquire the offeror’s shares at the stated price.

The consent of EnerTech is required for any action that creates, authorizes, or issues any class of stock or securities of

Coal.ogix having any right, preference, privilege, power or priority superior to its common stock, or any debt or lease

transaction resulting in an obligation to CoalLogix in excess of $3,000,000.

Section 9 - Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits.

None.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized on this 6th day of March, 2008.

ACORN ENERGY, INC.

By: /s/John A. Moore

Name: John A. Moore
Title: President and Chief Executive Officer




