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LOANS TO SUBSIDIARIES

On July 12, 2004 we, Shinhan Financial Group, approved the extension of a
loan in the aggregate principal amount of USD 40,000,000 (KRW 46,028,000,000)
Shinhan Capital, our wholly-owned subsidiary. Shinhan Capital provides leasing
and equipment financing services to corporate customers. The loan origination
date 1is scheduled for July 15, 2004. We plan to fund this loan through a long
term borrowing from Mizuho Bank, Seoul Branch on July 15, 2004. The maturity of

the loan will be 2 years and 11 months and the interest rate will be our
borrowing rate plus 20 basis points or 3 month Libor plus 90 basis points.

Shinhan Capital will use the proceeds for its leasing operation. As of July 15,

2004 total loans outstanding to Shinhan Capital from us will reach KRW
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746,958,558,400.

Date

* SUMMARY OF THE TRANSACTION:

Name of the Subsidiary (debtor)

Aggregate Principal Amount of Loan

Loan Origination Date

Total Loans to Shinhan Capital
(as of July 15, 2004)

Maturity

Interest Rate

Use of Proceeds to Shinhan Capital

Date of Approval

Shinhan Capital

UsD 40,000,000
(KRW 46,028,000,000)

July 15, 2004

KRW 746,958,558,400

2 years and 11 months

(July. 15, 2004 ~ June 15, 2007)

our borrowing rate plus 20bp
(or 3 month Libor plus 90bp)

Leasing Operation

July 12, 2004
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