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Item 4.02 ©Non-Reliance on Previously Issued Financial Statements or a Related
Audit Report or Completed Interim Review.

On January 28, 2005 and February 11, 2005, Applied DNA Sciences, Inc. (the

"Company" or "we" or "us") closed on a private ©placement of its securities in
which it sold $7,371,000 in aggregate principal amount of 10% secured
convertible promissory notes (the "Notes") and warrants to purchase 14,742,000

shares of its common stock (the "Warrants").

As previously disclosed, on May 16, 2006, our Board of Directors concluded
that its previously issued financial statements as of and for (i) the fiscal
year ended September 30, 2005, and (ii) the three month periods ended March 31,
2005, June 30, 2005 and December 31, 2005, should no longer be relied upon as a
result of the Company having erroneously recorded the Warrants, and the common
stock issued upon the conversion of all of the Notes in February, 2005, as
"permanent equity."

On September 29, 2006, authorized officers of the Company also concluded
that our previously issued financial statements as of and for the three month
periods ended December 31, 2004, March 31, 2006 and June 30, 2006, should no
longer be relied upon as a result of the Company having not recorded the fair
value of warrants and options to acquire the Company's common stock issued to
non-employees during the three months ended December 31, 2004 and March 31,
2005, respectively, for services rendered to the Company.

Accordingly, we will restate our financial statements as of and for the
fiscal year ended September 30, 2005 by disclosing the effect of these errors in
an amended Form 10-KSB for the fiscal year ended September 30, 2005, and we will
restate our financial statements for the quarters ended December 31, 2004, March
31, 2005, June 30, 2005, December 31, 2005, March 31, 2006 and June 30, 2006 by
disclosing the effect of these errors in amended Form 10-QSB's for the three
month periods ended December 31, 2004, March 31, 2005, June 30, 2005, December
31, 2005, March 31, 2006 and June 30, 2006.

Our failure to record the fair value of the warrants and options issued to
non-employees during the quarters ended March 31, 2004 and March 31, 2005 were
discovered in connection with comments raised by the Securities and Exchange
Commission (the "SEC") in their review and comment on the Registration Statement
on Form SB-2, as amended, that we filed with the SEC on February 15, 2005 (the
"Registration Statement"). The SEC requested that we provide additional
disclosure regarding the Company's accounting and disclosure of equity
compensation 1issued to non-employees 1in the form of warrants and options to
acquire the Company's common stock. While reviewing and updating our disclosure
in response to the SEC's comments, we discovered these errors. Our management
was alerted to the facts and circumstances regarding the errors in accounting
for these warrants and options. Authorized officers of the Company discussed
this matter with the Company's independent public accounting firm, which agreed
that the Company's annual and quarterly financial statements could not be relied
upon and needed to be restated.

We are still completing our analysis of the effects of these errors and
have not yet quantified the change in our results of operations for any prior
periods. Accordingly, we are not yet providing a reasonable estimate of the
change in previously reported results.
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