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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)
p QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended June 20, 2009
or
o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
Commission file number 1-4455
Dole Food Company, Inc.
(Exact name of registrant as specified in its charter)
Delaware 99-0035300
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

One Dole Drive, Westlake Village, California 91362
(Address of principal executive offices and zip code)

Registrant s telephone number, including area code:
(818) 879-6600

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yesp Noo

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data file required to be submitted and posted pursuant to Rule 405 of Regulation S-T

(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yeso Nob
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer o Accelerated filer o Non-accelerated filer p Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yeso Nop

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable
date.

Class Shares Outstanding at July 24, 2009

Common Stock, $0.001 Par Value 1,000
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PART I.
FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

DOLE FOOD COMPANY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Quarter Ended Half Year Ended
June 20, June 14, June 20, June 14,
2009 2008 2009 2008
(In thousands)
Revenues, net $ 1,714,722 $ 1,994,943 $ 3,311,312 $ 3,723,288
Cost of products sold (1,492,606) (1,761,707) (2,885,325) (3,320,392)
Gross margin 222,116 233,236 425,987 402,896
Selling, marketing and general and
administrative expenses (113,944) (121,411) (211,350) (239,515)
Gain on asset sales (Note 12) 159 9,839 16,793 11,643
Operating income 108,331 121,664 231,430 175,024
Other income (expense), net (Note 3) (33,046) 23,653 (11,094) (5,058)
Interest income 1,500 1,109 3,136 2,878
Interest expense (50,242) (41,245) (87,788) (84,742)
Income from continuing operations before
income taxes and equity earnings 26,543 105,181 135,684 88,102
Income taxes (8,963) 69,577 (17,011) 60,200
Equity in earnings of unconsolidated
subsidiaries 3,277 2,333 4,471 3,336
Income from continuing operations 20,857 177,091 123,144 151,638
Income from discontinued operations, net of
income taxes 265 4,318 387 1,497
Gain on disposal of discontinued operations,
net of income taxes 1,308
Net income 21,122 181,409 124,839 153,135
Less: Net income attributable to
noncontrolling interests 977) (655) (1,874) (1,326)
Net income attributable to Dole Food
Company, Inc. $ 20,145 $ 180,754 $ 122,965 $ 151,809

Table of Contents 5



Edgar Filing: DOLE FOOD CO INC - Form 10-Q

See Accompanying Notes to Condensed Consolidated Financial Statements
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DOLE FOOD COMPANY, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
June 20, January 3,
2009 2009
(In thousands, except share
data)

ASSETS
Cash and cash equivalents $ 107,919 $ 90,829
Receivables, net of allowances of $54,599 and $41,357, respectively 803,897 807,235
Inventories 725,999 796,407
Prepaid expenses 76,640 69,347
Deferred income tax assets 22,180 21,273
Assets held-for-sale (Note 12) 94,382 202,876
Total current assets 1,831,017 1,987,967
Restricted deposits 6,070
Investments 76,537 73,085
Property, plant and equipment, net of accumulated depreciation of $1,075,889
and $1,027,345, respectively 1,017,062 1,050,331
Goodwill 406,540 406,540
Intangible assets, net 713,923 708,458
Other assets, net 172,691 138,238
Total assets $ 4,223,840 $ 4,364,619
LIABILITIES AND SHAREHOLDERS EQUITY
Accounts payable $ 485213 $ 510,773
Liabilities held-for-sale (Note 12) 2,115 50,465
Accrued liabilities 416,922 490,145
Current portion of long-term debt 390,896 356,748
Notes payable 44,140 48,789
Total current liabilities 1,339,286 1,456,920
Long-term debt 1,576,025 1,798,556
Deferred income tax liabilities 257,512 254,205
Other long-term liabilities 495,562 421,779
Contingencies (Note 11)
Shareholders equity
Common stock  $0.001 par value; 1,000 shares authorized, issued and
outstanding
Additional paid-in capital 409,681 409,681
Retained earnings 159,087 36,122
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Accumulated other comprehensive loss (40,488) (42,903)
Equity attributable to Dole Food Company, Inc. 528,280 402,900
Equity attributable to noncontrolling interests 27,175 30,259
Total shareholders equity 555,455 433,159
Total liabilities and shareholders equity $ 4,223,840 $ 4,364,619
See Accompanying Notes to Condensed Consolidated Financial Statements
4
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DOLE FOOD COMPANY, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by (used in) operating
activities:

Depreciation and amortization

Net unrealized (gains) losses on financial instruments
Asset write-offs and net (gain) loss on sale of assets
Equity in earnings of unconsolidated subsidiaries
Amortization of debt issuance costs

Write-off of debt issuance costs

Provision for deferred income taxes

Unrecognized tax benefits on federal income tax audit settlement
Pension and other postretirement benefit plan expense
Other

Changes in operating assets and liabilities:
Receivables

Inventories

Prepaid expenses and other assets

Income taxes

Accounts payable

Accrued liabilities

Other long-term liabilities

Cash flow provided by (used in) operating activities

Investing Activities

Cash received from sales of assets and businesses, net of cash disposed
Capital additions

Restricted deposits

Repurchase of common stock in going-private merger transaction

Cash flow provided by (used in) investing activities
Financing Activities

Short-term debt repayments, net of borrowings
Long-term debt borrowings, net of debt issuance costs
Long-term debt repayments

Dividends paid to noncontrolling interests

Cash flow used in financing activities

Table of Contents

Half Year Ended
June 20, June 14,
2009 2008
(In thousands)
$ 124,839 $ 153,135
54,822 65,608
(966) 5,806
(18,120) (11,597)
4,471) (3,336)
2,270 1,895
5,222
2,056 (24,634)
(61,083)
6,231 9,227
699 (310)
(5,844) (171,968)
67,415 (36,584)
(21,822) (11,875)
4,186 6,715
(8,551) 74,728
4,040 12,954
(2,692) (11,263)
209,314 (2,582)
59,308 31,976
(24,936) (35,312)
(6,070)
(49) (137)
28,253 (3,473)
(754) (9,996)
825,178 603,849
(1,039,172) (607,225)
(4,955) (1,194)
(219,703) (14,566)

9
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Effect of foreign currency exchange rate changes on cash (774) 916

Increase (decrease) in cash and cash equivalents 17,090 (19,705)

Cash and cash equivalents at beginning of period 90,829 97,061

Cash and cash equivalents at end of period $ 107,919 $ 77,356
5
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DOLE FOOD COMPANY, INC.

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS EQUITY

Additional
Common Paid-In

Stock  Capital

Balance at
December 29,
2007 $ $ 409,907
Net income
Noncontrolling
interests in
discontinued
operations
Dividends paid
Unrealized
foreign currency
translation and
hedging gains
Reclassification
of realized cash
flow hedging
losses to net
income

Balance at
June 14, 2008 $ $ 409,907

Balance at

January 3, 2009 $ $ 409,681
Net income

Dividends paid

Unrealized

foreign currency

translation and

hedging gains

(losses)

Table of Contents

(Unaudited)
Accumulated Other
Comprehensive Income (Loss)
Pension
& Equity
Retained Other  Cumulative Unrealized Attributable  Total
Gains to
Earnings Postretiremenf'ranslation (Losses) Noncontrollinghareholder€ omprehensive
on
(Deficit) Benefits Adjustment Hedges Interests Equity Income
(In thousands)

$ (84,883) $ (26,752) $ 42,261 $ (15,525) $ 29,878 $ 354,886

151,809 1,326 153,135 $ 153,135
(151) (151)
(1,194) (1,194)

7,897 3,238 6 11,141 11,141

820 820 820

$ 66,926 $ (26,752) $ 50,158 $ (11,467) $ 29,865 $ 518,637 $ 165,096

$ 36,122 § (40,960) $ 27,187 $ (29,130) $ 30,259 $ 433,159
122,965 1,874 124,839 § 124,839
(4,955) (4,955)

(2,386) 852 3) (1,537) (1,537)
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Reclassification

of realized cash

flow hedging

losses to net

income 4,007 4,007 4,007
Change in

employee

benefit plans,

net of income
taxes (58) (58) (58)

Balance at
June 20, 2009 $ $ 409,681 $ 159,087 $ (41,018) $ 24,801 $ (24,271) $ 27,175 $ 555,455 $ 127,251

See Accompanying Notes to Condensed Consolidated Financial Statements
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DOLE FOOD COMPANY, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Quarter Ended Half Year Ended
June 20, June 14, June 20, June 14,
2009 2008 2009 2008
(In thousands)

Net income $ 21,122 $ 181,409 $ 124,839 § 153,135
Unrealized foreign currency translation and hedging gains
(losses) 10,808 9,689 (1,537) 11,141
Reclassification of realized cash flow hedging losses to net
income 3,461 983 4,007 820
Change in employee benefit plans, net of income taxes (58)
Comprehensive income 35,391 192,081 127,251 165,096
Less: Comprehensive income attributable to noncontrolling
interests (990) (463) (1,871) (1,181)
Comprehensive income attributable to Dole Food Company,
Inc. $ 34401 $ 191,618 $ 125380 $ 163,915

See Accompanying Notes to Condensed Consolidated Financial Statements

7
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DOLE FOOD COMPANY, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 BASIS OF PRESENTATION

In the opinion of management, the accompanying unaudited condensed consolidated financial statements of Dole

Food Company, Inc. and its consolidated subsidiaries ( Dole orthe Company ) include all adjustments necessary, which
are of a normal recurring nature, to present fairly Dole s financial position, results of operations and cash flows. Dole
operates under a 52/53-week year. The quarters ended June 20, 2009 and June 14, 2008 are twelve weeks in duration.

For a summary of significant accounting policies and additional information relating to Dole s financial statements,

refer to the Notes to Consolidated Financial Statements in Item 8 of Dole s Annual Report on Form 10-K ( Form 10-K )
for the fiscal year ended January 3, 2009.

Interim results are subject to seasonal variations and are not necessarily indicative of the results of operations for a full
year. Dole s operations are sensitive to a number of factors including weather-related phenomena and their effects on
industry volumes, prices, product quality and costs. Operations are also sensitive to fluctuations in foreign currency
exchange rates in both sourcing and selling locations as well as economic crises and security risks.

In March 2003, Dole completed a going-private merger transaction ( going-private merger transaction ). The
privatization resulted from the acquisition by David H. Murdock, Dole s Chairman, of the approximately 76% of the
shares of common stock of Dole Food Company, Inc. that he and his affiliates did not already own. As a result of the
transaction, Dole became wholly-owned by Mr. Murdock through DHM Holding Company, Inc.

Certain amounts in the prior year financial statements and related footnotes have been reclassified to conform to the
2009 presentation. Dole adopted Statement of Financial Accounting Standards ( FAS ) No. 160, Noncontrolling
Interests in Consolidated Financial Statements ( FAS 160 ) during the first quarter of 2009 (see Note 2 for further
information).

NOTE 2 RECENTLY ISSUED AND ADOPTED ACCOUNTING PRONOUNCEMENTS

During June 2009, the Financial Accounting Standards Board ( FASB ) issued FAS No. 168, FASB Accounting
Standards Codification and the Hierarchy of Generally Accepted Accounting Principles, a replacement of FASB
Statement No. 162 ( FAS 168 ), which establishes the FASB Accounting Standards Codification as the single official
source of authoritative US GAAP (other than guidance issued by the SEC), superseding existing FASB, American
Institute of Certified Public Accountants, Emerging Issues Task Force, and related literature. FAS 168 will become
effective during Dole s third quarter of 2009. Dole expects that the adoption of FAS 168 will not have an impact on its
results of operations or financial position.

During June 2009, the FASB issued FAS No. 167, Amendments to FASB Interpretation No. 46(R) ( FAS 167 ), which
changes the approach in determining the primary beneficiary of a variable interest entity ( VIE ) and requires
companies to more frequently assess whether they must consolidate VIEs. FAS 167 is effective for annual periods
beginning after November 15, 2009. Dole is evaluating the impact, if any, the adoption of FAS 167 will have on its
consolidated financial statements.

During May 2009, the FASB issued FAS No. 165, Subsequent Events ( FAS 165 ), to establish general standards of
accounting for and disclosure of events that occur after the balance sheet date but before the financial statements are
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issued or are available to be issued. FAS 165 requires the disclosure of the date through which an entity has evaluated
subsequent events and the basis for that date. Dole adopted FAS 165 during its second fiscal quarter and it had no
impact on Dole s results of operations or financial position. In the preparation of the condensed consolidated financial
statements, Dole evaluated subsequent events after the balance sheet date of June 20, 2009 through August 4, 2009.

During April 2009, the FASB issued FASB Staff Position No. FAS 107-1 and APB 28-1, Interim Financial
Disclosures about Fair Value of Financial Instruments ( FSP ), which amends FASB Statement No. 107, Disclosures
about Fair Value of Financial Instruments, to require disclosures about the fair value of financial

8
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DOLE FOOD COMPANY, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

instruments for interim reporting periods as well as in annual financial statements. Dole adopted the FSP during its
second fiscal quarter of 2009 and the disclosures required by the FSP are included in Note 14 to the condensed
consolidated financial statements. The adoption had no impact on Dole s results of operations or financial position.

During March 2008, the FASB issued Statement of Financial Accounting Standards No. 161, Disclosures About
Derivative Instruments and Hedging Activities an amendment of FASB Statement No. 133 ( FAS 161 ). This new
standard requires enhanced disclosures for derivative instruments, including those used in hedging activities. Dole
adopted FAS 161 at the beginning of its first fiscal quarter of 2009. The disclosures required by FAS 161 are included
in Note 13 to the condensed consolidated financial statements and had no impact on Dole s results of operations or
financial position.

During December 2007, the FASB issued FAS 160. FAS 160 establishes accounting and reporting standards for the
noncontrolling interest in a subsidiary and for the deconsolidation of a subsidiary. Dole adopted the provisions of
FAS 160 as of the beginning of its 2009 fiscal year. FAS 160 is to be applied prospectively as of the beginning of
2009 except for the presentation and disclosure requirements which are to be applied retrospectively. The condensed
consolidated financial statements now conform to the presentation required under FAS 160. Other than the change in
presentation of noncontrolling interests, the adoption of FAS 160 had no impact on Dole s results of operations or
financial position.

During December 2007, the FASB issued Statement of Financial Accounting Standards No. 141 (revised 2007),
Business Combinations ( FAS 141R ). FAS 141R provides revised guidance for recognizing and measuring assets
acquired and liabilities assumed in a business combination. FAS 141R will be applied prospectively to business
combinations with acquisition dates on or after January 1, 2009. As a result of the adoption, changes to valuation
allowances and unrecognized tax benefits established in business combinations will be recognized in earnings.

NOTE 3 OTHER INCOME (EXPENSE), NET

Included in other income (expense), net in Dole s condensed consolidated statements of operations for the quarters and
half years ended June 20, 2009 and June 14, 2008 are the following items:

Quarter Ended Half Year Ended
June 20, June 14, June 20, June 14,
2009 2008 2009 2008
(In thousands)
Unrealized gain (loss) on cross currency swap $ 24419 $ 19,001 $ (6,703) $ (13,353)
Realized gain on cross currency swap 2,621 2,696 4,941 5,619
Unrealized and realized gain (loss) on foreign
denominated borrowings (11,538) 1,584 (4,406) 2,075
Write-off of debt issuance costs (5,222)
Other 290 372 296 601
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Other income (expense), net $ (33,046) $ 23,653 $ (11,094) $ (5,058)

Refer to Note 13 Derivative Financial Instruments for further discussion regarding Dole s cross currency swap.
NOTE 4 DISCONTINUED OPERATIONS

During the second quarter of 2008, Dole approved and committed to a formal plan to divest its fresh-cut flowers
operations ( Flowers transaction ). The first phase of the Flowers transaction was completed during the first quarter of

2009 (refer to Note 12 Assets Held-For-Sale). In addition, during the fourth quarter of 2007, Dole

9
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DOLE FOOD COMPANY, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

approved and committed to a formal plan to divest its citrus and pistachio operations ( Citrus ) located in central
California. The operating results of Citrus were included in the fresh fruit operating segment. The sale of Citrus was
completed during the third quarter of 2008. In evaluating the two businesses, Dole concluded that they each met the
definition of a discontinued operation as defined in Statement of Financial Accounting Standards No. 144, Accounting
for the Impairment or Disposal of Long-Lived Assets ( FAS 144 ). Accordingly, the results of operations of these
businesses have been reclassified for all periods presented.

The operating results of fresh-cut flowers and Citrus for the quarters and half years ended June 20, 2009 and June 14,
2008 are reported in the following tables:

Quarter
Ended Quarter Ended
June 20,
2009 June 14, 2008
Fresh-Cut Fresh-Cut
Flowers Flowers Citrus Total
(In thousands)
Revenues $ 401 $ 29,063 $ 3,148 $ 32,211
Income (loss) before income taxes $ 315 $ 589) $ (294) $ (6,190)
Income taxes (50) 10,396 112 10,508
Income (loss) from discontinued operations, net of income
taxes $ 265 $ 4,500 $ (182 $ 4,318
Half Year
Ended Half Year Ended
June 20, 2009 June 14, 2008
Fresh-Cut Fresh-Cut
Flowers Flowers Citrus Total
(In thousands)

Revenues $ 3,181 $ 62,879 $ 5,020 $ 67,899
Income (loss) before income taxes $ 474 $ 9,037) $ (251) $ (9,288)
Income taxes (87) 10,691 94 10,785
Income (loss) from discontinued operations, net of
income taxes $ 387 $ 1,654 $ {457 $ 1497
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Gain on disposal of discontinued operations, net of
income taxes $ 1,308 $ $ $

For all periods presented, noncontrolling interests were not material.
NOTE S INCOME TAXES

Dole recorded $17 million of income tax expense on $135.7 million of pretax income from continuing operations for

the half year ended June 20, 2009. Income tax expense included interest expense of $1.2 million (net of associated
income tax benefits of approximately $0.3 million) related to Dole s unrecognized tax benefits. An income tax benefit
of $60.2 million was recorded for the half year ended June 14, 2008 which included $61.1 million for the favorable
settlement of the federal income tax audit for the years 1995 to 2001. Excluding the impact of the favorable

settlement, income tax expense was $0.9 million, which included interest expense of $2.1 million (net of associated
income tax benefits of approximately $0.7 million) related to Dole s unrecognized tax benefits. Dole s effective tax rate
varies significantly from period to period due to the level, mix and seasonality of earnings generated in its various

U.S. and foreign jurisdictions.

10
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DOLE FOOD COMPANY, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

Under Accounting Principles Board Opinion No. 28, Interim Financial Reporting ( APB 28 ), and FASB Interpretation
No. 18, Accounting for Income Taxes in Interim Periods ( FIN 18 ), Dole is required to adjust its effective tax rate for
each quarter to be consistent with the estimated annual effective tax rate. Jurisdictions with a projected loss where no

tax benefit can be recognized are excluded from the calculation of the estimated annual effective tax rate. Applying

the provisions of APB 28 and FIN 18 could result in a higher or lower effective tax rate during a particular quarter,
based upon the mix and timing of actual earnings versus annual projections.

For the periods presented, Dole s income tax provision differs from the U.S. federal statutory rate applied to Dole s
pretax income primarily due to operations in foreign jurisdictions that are taxed at a rate lower than the U.S. federal
statutory rate offset by the accrual for uncertain tax positions.

Dole recognizes accrued interest and penalties related to its unrecognized tax benefits as a component of income taxes
in the condensed consolidated statements of operations. Accrued interest and penalties before tax benefits were

$27.5 million and $26.9 million at June 20, 2009 and January 3, 2009, respectively, and are included as a component
of other long-term liabilities in the condensed consolidated balance sheet.

Dole Food Company, Inc. or one or more of its subsidiaries file income tax returns in the U.S. federal jurisdiction, and
various states and foreign jurisdictions. With few exceptions, Dole is no longer subject to U.S. federal, state and local,
or non-U.S. income tax examinations by tax authorities for years prior to 2001.

Income Tax Audits: Dole believes its tax positions comply with the applicable tax laws and that it is adequately
provided for all tax related matters. Matters raised upon audit may involve substantial amounts and could result in
material cash payments if resolved unfavorably; however, management does not believe that any material payments
will be made related to these matters within the next twelve months. Management considers it unlikely that the
resolution of these matters will have a material adverse effect on Dole s results of operations.

Internal Revenue Service Audit: Dole is currently under examination by the Internal Revenue Service ( IRS ) for the
tax years 2002-2005 and it is anticipated that the examination will be completed by the end of 2009.

Although the timing and ultimate resolution of any issues that might arise from the ongoing IRS examination are
highly uncertain, at this time, Dole does not anticipate that total unrecognized tax benefits will significantly change
within the next twelve months.

NOTE 6 INVENTORIES

The major classes of inventories were as follows:

June 20, January 3,

2009 2009
(In thousands)
Finished products $ 364,624 $ 344,643
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Raw materials and work in progress 141,472 168,670
Crop-growing costs 155,059 210,263
64,844 72,831

Operating supplies and other

$ 725,999 $ 796,407

11
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DOLE FOOD COMPANY, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

NOTE7 GOODWILL AND INTANGIBLE ASSETS

Goodwill has been allocated to Dole s reporting segments as follows:

Fresh Packaged
Fresh
Fruit Vegetables Foods Total
(In thousands)

Balance as of January 3, 2009 and June 20, 2009 $ 274,723 $ 71,206 $ 60611 $ 406,540
Details of Dole s intangible assets were as follows:

June 20, January 3,

2009 2009
(In thousands)
Amortized intangible assets:
Customer relationships $ 38,501 $ 38,501
Other amortized intangible assets 9,217 2,042
47,718 40,543

Accumulated amortization customer relationships (21,945) (20,248)
Other accumulated amortization (1,465) (1,452)
Accumulated amortization intangible assets (23,410) (21,700)
Amortized intangible assets, net 24,308 18,843
Indefinite-lived intangible assets:
Trademark and trade names 689,615 689,615
Total identifiable intangible assets, net $ 713,923 $ 708,458

During May 2009, Dole acquired all of the assets of Distrifruit, a distributor of fresh fruit located in Romania, in
exchange for trade receivables due from the seller. Dole acquired the assets primarily to obtain control and gain access
over Distrifruit s customer base in Romania. At the date of acquisition, the total fair value of the assets acquired was
$10 million, consisting of $2.9 million of inventory and property, plant and equipment, net and $7.1 million of
intangible assets. Dole expects to finalize its allocation of the acquisition during the third quarter of 2009. The
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revenues and earnings of Distrifruit from the acquisition date through June 20, 2009 were not material. Distrifuit
revenues and earnings for the 2009 and 2008 fiscal years also were not material for pro forma disclosure.

Amortization expense of intangible assets totaled $0.9 million and $1 million for the quarters ended June 20, 2009 and
June 14, 2008, respectively, and $1.7 million and $2 million for the half years ended June 20, 2009 and June 14, 2008,
respectively.

As of June 20, 2009, the estimated remaining amortization expense associated with Dole s intangible assets for the
remainder of 2009 and in each of the next four fiscal years is as follows (in thousands):

Fiscal Year Amount
2009 $ 1,980
2010 $ 3,677
2011 $ 3,677
2012 $ 3,677
2013 $ 1,498

Dole performed its annual impairment review of goodwill and indefinite-lived intangible assets pursuant to Statement
of Financial Accounting Standards No. 142, Goodwill and Other Intangible Assets, during the second

12
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quarter of fiscal 2009. This review indicated no impairment to goodwill or any of Dole s indefinite-lived intangible
assets.

NOTE 8 NOTES PAYABLE AND LONG-TERM DEBT

Notes payable and long-term debt consisted of the following amounts:

June 20, January 3,
2009 2009
(In thousands)
Unsecured debt:
8.625% notes due 2009 $ $ 345,000
7.25% notes due 2010 383,000 400,000
8.875% notes due 2011 200,000 200,000
8.75% debentures due 2013 155,000 155,000
Secured debt:
13.875% notes due 2014 349,903
Revolving credit facility 150,500
Term loan facilities 828,297 835,444
Contracts and notes, at a weighted-average interest rate of 6% in 2009 (6.1% in
2008) through 2014 9,219 9,221
Capital lease obligations 65,813 60,448
Notes payable 44,140 48,789
Unamortized debt discount (24,311) (309)
2,011,061 2,204,093

Current maturities (435,036) (405,537)

$ 1,576,025 $ 1,798,556
2010 Debt Maturity

During the second quarter of 2009, Dole reclassified to current liabilities its $400 million 7.25% notes due June 2010
( 2010 Notes ). During the second quarter of 2009, Dole s Board of Directors authorized the repurchase of up to
$95 million of the 2010 Notes. Dole subsequently repurchased $17 million and $20 million of the 2010 Notes during
the second and third quarters of 2009, respectively.

Dole s current plan is to offer senior secured notes during the third quarter of 2009. Dole plans to use the net proceeds

from this offering, together with cash on hand and/or borrowings under the revolving credit facility, to redeem the
bulk of the outstanding 2010 notes. Dole intends to redeem or repurchase any remaining 2010 notes during the third
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and/or fourth quarters of 2009 with cash on hand and/or borrowings under the revolving credit facility. A failure by
Dole to timely redeem, repurchase or repay the 2010 Notes at or before maturity could lead to an event of default
which would have a material adverse effect on Dole s business, financial condition and results of operations.

2009 Debt Refinancing
On March 18, 2009, Dole completed the sale and issuance of $350 million aggregate principal amount of
13.875% Senior Secured Notes due March 2014 ( 2014 Notes ) at a discount of $25 million. The 2014 Notes were sold

to qualified institutional buyers pursuant to Rule 144A under the Securities Act of 1933 ( Securities Act ) and

13
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to persons outside the United States in compliance with Regulation S under the Securities Act. The sale was exempt
from the registration requirements of the Securities Act. Interest on the 2014 Notes will be paid semiannually in

arrears on March 15 and September 15 of each year, beginning on September 15, 2009. The 2014 Notes have the
benefit of a lien on certain U.S. assets of Dole that is junior to the liens of Dole s senior secured credit facilities
(revolving credit and term loan facilities), and are senior obligations of Dole ranking equally with Dole s existing
senior debt. Dole used the net proceeds from this offering, together with cash on hand and/or borrowings under the
revolving credit facility, to purchase all of the tendered 8.625% notes due May 2009 ( 2009 Notes ) and to irrevocably
deposit with the trustee of the 2009 Notes funds that were used to repay the remaining outstanding 2009 Notes at
maturity on May 1, 2009.

In connection with these refinancing transactions, Dole amended its senior secured credit facilities, which
amendments, among other things, permitted the issuance of new secured debt securities, increased the interest rate on
the term and revolving credit facilities and added a leverage maintenance covenant.

Debt Issuance Costs

In connection with the issuance of the 2014 Notes and the amendment of Dole s senior secured credit facilities, Dole
incurred debt issuance costs of $17.8 million. Debt issuance costs are capitalized and amortized into interest expense
over the term of the underlying debt.

Dole wrote off $5.2 million of deferred debt issuance costs during the quarter ended March 28, 2009 resulting from
the amendment of its senior secured credit facilities. This amendment was accounted for as an extinguishment of debt
in accordance with EITF 96-19, Debtor s Accounting for a Modification or Exchange of Debt Instruments. This
write-off was recorded to other income (expense), net in the condensed consolidated statement of operations for the
half year ended June 20, 2009.

Dole amortized deferred debt issuance costs of $1.4 million and $2.3 million during the quarter and half year ended
June 20, 2009, respectively. Dole amortized deferred debt issuance costs of $0.9 million and $1.9 million during the
quarter and half year ended June 14, 2008.

Term Loans and Revolving Credit Facility

As of June 20, 2009, the term loan facilities consisted of $175.3 million of Term Loan B and $653 million of Term
Loan C. The term loan facilities bear interest, at Dole s option, at a rate per annum equal to either (i) a base rate plus
3.5% to 4%; or (ii) LIBOR (subject to a minimum of 3%) plus 4.5% to 5%, in each case, based upon Dole s senior
secured leverage ratio. The weighted average variable interest rate at June 20, 2009 for Term Loan B and Term Loan
C was 8.3%. The term loan facilities require quarterly principal payments, plus a balloon payment due in 2013. Dole
has an interest rate swap to hedge future changes in interest rates and a cross currency swap to effectively lower the
U.S. dollar fixed interest rate to a Japanese yen fixed interest rate on Term Loan C. Refer to Note 13  Derivative
Financial Instruments for additional information related to these instruments.

As of June 20, 2009, the asset based revolving credit facility (  ABL revolver ) borrowing base was $320 million. There
were no amounts outstanding under the ABL revolver at June 20, 2009. The ABL revolver bears interest, at Dole s
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option, at a rate per annum equal to either (i) a base rate plus 2% to 2.5%, or (ii) LIBOR plus 3% to 3.5%, in each
case, based upon Dole s historical borrowing availability under this facility. The ABL revolver matures in April 2011.
After taking into account approximately $76.4 million of outstanding letters of credit issued under the ABL revolver,
Dole had approximately $243.6 million available for borrowings as of June 20, 2009. In addition, Dole had
approximately $97 million of letters of credit and bank guarantees outstanding under its $100 million pre-funded letter
of credit facility as of June 20, 2009.
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Capital Lease Obligations

At June 20, 2009 and January 3, 2009, included in capital lease obligations were $64.1 million and $58.5 million,
respectively, of vessel financing related to two vessel leases denominated in British pound sterling. The increase in the
capital lease obligation was due to the strengthening of the British pound sterling against the U.S. dollar during 2009,
which resulted in Dole recognizing $6.8 million of unrealized losses. These unrealized losses were recorded as other
income (expense), net in the condensed consolidated statement of operations for the half year ended June 20, 2009.

Covenants

Provisions under the indentures governing Dole s senior notes and debentures require Dole to comply with certain
covenants. These covenants include limitations on, among other things, indebtedness, investments, loans to
subsidiaries, employees and third parties, the issuance of guarantees and the payment of dividends. The ABL revolver
contains a springing covenant, but that covenant has never been effective and would only become effective if the
availability under the ABL revolver were to fall below $35 million for any eight consecutive business days, which it
has never done during the life of such facility. At June 20, 2009, Dole had $243.6 million of availability under the
ABL revolver.

In addition, as a result of the March 2009 amendment to Dole s senior secured term facilities, Dole is now subject to a
first priority senior secured leverage ratio that must be at or below 3.25 to 1.00 as of the last day of the fiscal quarters
ending March 28, 2009 through October 10, 2009 and steps down to 3.00 to 1.00 as of the last day of the fiscal quarter
ending January 2, 2010. At June 20, 20009, the first priority senior secured leverage ratio was less than 2.25 to 1.00.

A breach of a covenant or other provision in a debt instrument governing Dole s current or future indebtedness or
pursuant to certain debt instruments under which our parent and an affiliate of its majority stockholder are borrowers,
could result in a default under that instrument and, due to cross-default and cross-acceleration provisions, could result
in a default under Dole s other debt instruments. Such debt instruments of our parent, currently $115 million, and an
affiliate of its majority stockholder, currently $90 million, mature on March 3, 2010 and December 23, 2009,
respectively. Upon the occurrence of an event of default under the senior secured credit facilities or other debt
instrument, the lenders or holders of such other debt instruments could elect to declare all amounts outstanding to be
immediately due and payable and terminate all commitments to extend further credit. If Dole were unable to repay
those amounts, the lenders could proceed against the collateral granted to them, if any, to secure the indebtedness. If
the lenders under Dole s current indebtedness were to accelerate the payment of the indebtedness, Dole cannot give
assurance that its assets or cash flow would be sufficient to repay in full its outstanding indebtedness, in which event
Dole likely would seek reorganization or protection under bankruptcy or other, similar laws.
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