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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
Form 10-K
(Mark One)
b ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Fiscal Year Ended June 30, 2008
or
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Transition Period From to
Commission File Number 001-13357
Royal Gold, Inc.
(Exact Name of Registrant as Specified in Its Charter)
Delaware 84-0835164
(State or Other Jurisdiction (LLR.S. Employer
of Incorporation or Organization) Identification No.)

1660 Wynkoop Street, Suite 1000
Denver, Colorado 80202
(Address of Principal Executive Offices) (Zip Code)
Registrant s telephone number, including area code: (303) 573-1660
Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered
Common stock, $0.01 par value NASDAQ Global Select Market
Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yeso Nob

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Exchange Act.

Yeso Nob

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15 (d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yesp =~ Noo
Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this

Form 10-K or any amendment to this Form 10-K. o
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer p Accelerated filer o Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o Nobp
Aggregate market value of the voting stock held by non-affiliates of the registrant, based upon the closing sale price of
Royal Gold on December 31, 2007, as reported on the NASDAQ Global Select Market was $811.7 million. As of
August 13, 2008, there were 33,926,495 shares of the registrant s common stock, $0.01 par value, issued and
outstanding.
DOCUMENTS INCORPORATED BY REFERENCE
Portions of the Proxy Statement for the 2008 Annual Meeting of Stockholders scheduled to be held on November 5,
2008, and to be filed within 120 days after June 30, 2008, are incorporated by reference into Part III, Items 10, 11, 12,
13 and 14 of this Annual Report on
Form 10-K.
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This document (including information incorporated herein by reference) contains forward-looking statements
within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of
1934, which involve a degree of risk and uncertainty due to various factors affecting Royal Gold, Inc. and its
subsidiaries. For a discussion of some of these factors, see the discussion in Item 1A, Risk Factors, of this report. In
addition, please see our note about forward-looking statements included in Item 7, Management s Discussion and
Analysis of Consolidated Financial Condition and Results of Operations ( MD&A ), of this report.
PART I
ITEM 1. BUSINESS
General
Royal Gold, Inc. ( Royal Gold , the Company , we , us ,or our ),together with its subsidiaries, is engaged in the bus
of acquiring and managing precious metals royalties. Royalties are passive (non-operating) interests in mining projects
that provide the right to revenue or production from the project after deducting specified costs, if any.
We seek to acquire existing royalties or to finance projects that are in production or near production in exchange for
royalty interests. We also fund exploration on properties thought to contain precious metals and seek to obtain
royalties and other carried ownership interests in such properties through the subsequent transfer of operating interests
to other mining companies. Substantially all of our revenues are and will be expected to be derived from royalty
interests. We do not conduct mining operations at this time. During the 2008 fiscal year, we focused on the
management of our existing royalty interests, the acquisition of royalty interests through asset and corporate
transactions, and the creation of royalty interests through financing and strategic exploration alliances.
As discussed in further detail throughout this report, some significant developments to our business during fiscal year
2008 were as follows:

(1) Our royalty revenues increased 43% to $69.4 million, compared with $48.4 million during fiscal year 2007,

(2) High River Gold Mines Ltd. ( High River ) commenced production at the Taparko mine, which resulted in
approximately $7.4 million in additional royalty revenue to the Company during the fiscal year;

(3) We completed the acquisition of Battle Mountain Gold Exploration Corp. ( Battle Mountain ). As part of the
acquisition, we acquired thirteen royalty interests in various stages of production, development or exploration.
The acquired Battle Mountain producing royalty interests contributed approximately $2.8 million in additional
royalty revenue to the Company during the fiscal year;

(4) In addition to the royalties acquired as part of the Battle Mountain acquisition, we acquired the following
royalties during our fiscal year 2008:
A 2.0% net smelter return ( NSR ) royalty on the Marigold mine, located on the Battle Mountain-Eureka
trend in Nevada, and operated by Goldcorp Inc. ( Goldcorp );

A 2.0-4.0% sliding-scale NSR royalty and a 10.0% net profits interest ( NPI ) royalty on the El Chanate
mine, located in Sonora, Mexico, and operated by Capital Gold, Inc. ( Capital Gold ); and
1
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A 1.5% NSR royalty on gold produced from the Benso concession in the Western Region of the
Republic of Ghana, West Africa, and controlled by Golden Star Resources Ltd. ( Golden Star ).

(5) In November 2007, we completed an offering of 1,150,000 shares of 7.25% mandatory convertible preferred
stock ( Preferred Stock ), resulting in net proceeds to us of approximately $111.1 million. In March 2008, we
converted all of the issued and outstanding shares of the Preferred Stock into 3,977,683 shares of our common
stock in connection with the conversion of the Preferred Stock.

(6) We repurchased 196,986 shares of our common stock pursuant to an authorized share repurchase program for a
total cost of approximately $5.5 million; and

(7) We increased our calendar year dividend to $0.28 per basic share, which is paid in quarterly installments
throughout calendar 2008. This represents an 8% increase compared with the dividend paid during calendar
year 2007.
Recent Developments
Agreement to acquire Barrick Gold Corporation royalty portfolio
On July 30, 2008, we entered into a definitive agreement to acquire a portfolio of royalties from Barrick Gold
Corporation ( Barrick ) in exchange for net cash consideration of $150 million and a restructuring of certain Royal Gold
royalty positions at the Cortez Pipeline Mining Complex ( Cortez ), which is operated by Barrick. The Barrick royalty
portfolio consists of royalties on 77 properties, including eight producing royalties, 2 development stage royalties and
67 exploration stage royalties. Eighteen of the exploration stage projects are considered to be in an evaluation stage as
these properties are engaged in the search for reserves but currently contain additional mineralized material. Over 75%
of the portfolio consists of precious metals royalties. The purchase price for the acquisition will be paid from cash on
hand at closing. The acquisition is subject to customary closing conditions and is expected to close on October 1,
2008. Please refer to Item 7, MD&A, within this report for a further discussion of this transaction.
Certain Defined Terms
The Company s royalty portfolio contains several different types of royalties, which are defined as follows:
Royalty the right to receive a percentage or other denomination of mineral production from a resource extraction
operation.
Gross Smelter Return ( GSR ) Royalty a defined percentage of the gross revenue from a resource extraction
operation, less, if applicable, certain contract-defined costs paid by or charged to the operator.
Net Smelter Return ( NSR ) Royalty a defined percentage of the gross revenue from a resource extraction operation,
less a proportionate share of incidental transportation, insurance, refining and smelting costs.
Net Value Royalty ( NVR ) adefined percentage of the gross revenue from a resource extraction operation, less
certain contract-defined transportation costs, milling costs and taxes.
Net Profits Interest Royalty ( NPI ) a defined percentage of the gross revenue from a resource extraction operation,
after recovery of certain contract-defined pre-production costs, and after deduction of certain contract-defined mining,
milling, processing, transportation, administrative, marketing and other costs.
2
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Our Producing Royalty Interests
Our producing royalty interests are shown in the following table. Please see Item 2, Properties, of this report for
further discussion on our principal producing royalty interests.

Mine
Cortez

Robinson

Taparko®

Leeville Mining Complex

(Leeville North and
Leeville South)

Goldstrike-SJ Claims

Troy®

Bald Mountain

Mulatos®

El Chanate®

Martha

Don Mario-Lower
Mineralized Zone(®

Williams(©

Pefasquito (oxide)”

Table of Contents

Location
Nevada, USA

Nevada, USA

Burkina Faso,
West
Africa

Nevada, USA

Nevada, USA

Montana, USA

Nevada, USA

Sonora, Mexico

Sonora, Mexico

Santa Cruz
Province,
Argentina

Chiquitos
Province,

Bolivia

Ontario, Canada

Zacatecas,
Mexico

Operator
Barrick

Quadra Mining Ltd.
( Quadra )

High River

Newmont Mining
Corporation
( Newmont )

Barrick

Revett Minerals, Inc.

( Revett )
Barrick

Alamos Gold, Inc.
( Alamos )

Capital Gold

Coeur d Alene Mines

Corporation
( Coeurd Alene )

Orvana Minerals

Corp. ( Orvana )

Barrick (50%) and
Teck Cominco
Limited (50%)

Goldcorp

Royalty
(Gold unless otherwise stated)
GSR1: 0.40%-5.0% sliding- scale GSR
GSR2(M): 0.72%-9.0% sliding- scale GSR
GSR3(M: 0.71% GSR
NVRIM: 0.39% NVR

3.0% NSR (copper, gold, silver,
molybdenum)

15% GSR (TB-GSR1) and a
0%-10% sliding-scale GSR
(TB-GSR2)

1.8% NSR

0.9% NSR

7.0% GSR (silver and copper)

1.75%-3.5% sliding-scale NSR

0.30%-1.5% sliding-scale NSR

2.0%-4.0% sliding-scale NSR; 10.0% NPI

2.0% NSR (silver)

3.0% NSR (gold, silver and copper)

0.72% NSR

2.0% NSR (gold and silver)



El Limon®

€]

@
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El Limon,
Nicaragua

Upon the
consummation
of the royalty
acquisition
transaction
between Royal
Gold and
Barrick, GSR2
will be reduced
to match the
royalty rate of
GSR1 and the
portion of the
GSR3 and
NVRI1 royalties
on the mining
claims that
comprise the
undeveloped
Crossroads
deposit at
Cortez will be
eliminated. The
NVRI1 royalty is
a 1.25% NVR
royalty. The
Company owns
31.6% of the
1.25% NVR (or
0.39%), while
our consolidated
minority interest
owns the
remaining
portion of the
1.25% NVR
royalty.

TB-GSR1 will
remain in effect
until cumulative
production of
804,420 ounces
of gold is

Table of Contents

Central Sun Mining, 3.0% NSR
Inc. ( Central Sun )

(95%) and

Inversiones Mineras

S.A. ( Inversiones )

(5%)



achieved or
until cumulative
payments of
$35 million
have been made
to Royal Gold,
whichever
occurs first.
TB-GSR2 will
remain in effect
until

Edgar Filing: ROYAL GOLD INC - Form 10-K

Table of Contents

10



Table of Contents

3

the termination
of TB-GSRI.
As of June 30,
2008, we have
recognized
approximately
$4.7 million in
royalty revenue
associated with
TB-GSR1,
which is
attributable to
cumulative
production of
36,078 ounces
of gold. Portions
of our royalty
interests at the
Taparko mine
are classified as
development
stage and
exploration
stage as shown
below.

Royalty will
extend until
either
cumulative
production of
approximately
9.9 million
ounces of silver
and 84.7 million
pounds of
copper, or we
receive

$10.5 million in
cumulative
payments,
whichever
occurs first. As
of June 30,
2008, we have
recognized
royalty revenue
associated with
the GSR royalty

Table of Contents
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totaling

$8.0 million,
which is
attributable to
cumulative
production of
approximately
3.2 million
ounces of silver
and
approximately
33.0 million
pounds of
copper.

Royalty is
capped at

2.0 million gold
ounces of
production.
Approximately
248,000
cumulative
ounces of gold
have been
produced as of
June 30, 2008.

Acquired on
February 20,
2008. Please
refer to Item 7,
MD&A, for
further
discussion on
these royalty
acquisitions.

Acquired on
October 24,
2007, as part of
the acquisition
of Battle
Mountain.
Please refer to
Item 7, MD&A,
for a further
discussion on
the acquisition
of Battle
Mountain.
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(M The Pefiasquito
project consists
of oxide and

sulfide portions.

The sulfide
portion is
classified as
development
stage as shown
below.
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Our Development Stage Royalty Interests
We also own the following royalty interests that are currently in development stage and are not yet in production.
Please see Item 2, Properties, of this report for further discussion on our principal development stage royalty interests.

Mine
Penasquito (sulfide
circuit)

Dolores()

Taparko

Pascua-Lama

Gold Hill

Troy

Don Mario Upper
Mineralized Zone(!)
Marigold®

Benso®

() Acquired on
October 24,
2007, as part of
the acquisition

Table of Contents

Location
Zacatecas, Mexico

Chihuahua, Mexico

Burkina Faso, West
Africa

Region III, Chile

Nevada, USA

Montana, USA
Chiquitos Province,
Bolivia

Nevada, USA

Republic of Ghana,
West Africa

Operator
Goldcorp

Minefinders
Corporation, Ltd.
( Minefinders )

High River

Barrick

Kinross Gold
Corporation

( Kinross ) (50%),
Barrick (50%)

Revett

Orvana

Goldcorp

Golden Star
Resources Ltd.
( Golden Star )

Royalty
(Gold unless otherwise stated)
2.0% NSR (gold, silver, lead and zinc)

1.25% NSR
2.0% NSR (gold and silver)

2.0% GSR (TB-GSR3)

0.16%-1.08% sliding-scale NSR

0.22% fixed rate royalty (copper)

1.0%-2.0% sliding-scale NSR

6.1% GSR
2.0% GSR

3.0% NSR

2.0% NSR

1.5% NSR

13
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of Battle
Mountain.
Please refer to
Item 7, MD&A,
for a further
discussion on
the acquisition
of Battle
Mountain.

Acquired on
February 20,
2008. Please
refer to Item 7,
MD&A, for a
further
discussion on
this royalty
acquisition.

Acquired on
December 7,
2007. Please
refer to Item 7,
MD&A, for a
further
discussion on
this royalty
acquisition.
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Our Exploration Stage Royalty Interests

In addition, we own royalty interests in the following exploration stage projects. None of these exploration stage
projects contains proven and probable reserves as of December 31, 2007. Please see Item 2, Properties, of this report
for further discussion regarding recent developments at some of our exploration stage royalty interests.

Property Location Royalty Owned or Controlled By
Santa Cruz Province Santa Cruz 2.0% NSR Hidefield Gold PLC
Province,
Argentina
Night Hawk Lake() Ontario, Canada 2.5% NSR Selkirk Metals Corporation ( Selkirk )
(40%), East West Resource
Corporation ( East West ) (40%),
Trillium North Minerals (20%)
Follansbee® Ontario, Canada 2.0% NSR Goldcorp (51%), Premier Gold (49%)

Joe Mann(») Quebec, Canada 1.8% to 3.6%

sliding-scale NSR; and

Gold Bullion Development Corp.
( Gold Bullion )

2.0% NSR

Taparko Burkina Faso, 0.75% milling fee High River

West royalty (TB-MR1)

Africa
Seguenega ( Segdl)) Burkina Faso, 3.0% NSR Orezone Resources Inc. ( Orezone )

West

Africa
Marmato Properties?) Marmato District, 5.0% NSR Mineros Nacionales S.A. ( Mineros )

Colombia
Kettukuusikko Lapland, Finland 2.0% NSR Taranis Resources, Inc. ( Taranis )
Vueltas del RioV) Western Honduras 2.0% NSR Lundin Mining Corporation ( Lundin )
Lluvia de Oro( Sonora, Mexico 4.0% NSR Columbia Metals Corporation Ltd.
( Columbia Metals )

Nieves Zacatecas, Mexico 2.0% NSR Quaterra Resources Inc.
San Jeronimo Zacatecas, Mexico 2.0% NSR Goldcorp
Long Valley California, USA 1.0% NSR Vista Gold Corporation
Rock Creek Montana, USA 1.0% NSR Revett Minerals
Mule Canyon Nevada, USA 5.0% NSR Newmont

Table of Contents
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Buckhorn South Nevada, USA
Ferris/Cooks Creek Nevada, USA
Horse Mountain Nevada, USA
Simon Creek Nevada, USA
Rye Nevada, USA
BSC Nevada, USA
ICBM Nevada, USA
Long Peak Nevada, USA
Dixie Flats Nevada, USA
Relief Canyon(») Nevada, USA
Fletcher Junction® Nevada, USA
Hot Pot() Nevada, USA
Svetloye Khabarovsk
Region,
Russia
La India® Nicaragua

() Acquired on
October 24,

2007, as part of

the acquisition
of Battle
Mountain.
Please refer to

Item 7, MD&A,

for a further
discussion on
the acquisition
of Battle
Mountain.

2 Acquired on
May 2008.

3

Right to convert
equity in Revett
Minerals into a

Table of Contents
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16.5% NPI

1.5% NVR

0.25% NVR

1.0% NSR

0.5% NSR

2.5% NSR

0.75% NSR

0.75% NSR

0.75% NSR

4.0% NSR

1.25% NSR

1.25% NSR

1.0% NSR

3% NSR

Barrick

Barrick

Barrick

Barrick

Barrick

US Gold

BH Minerals USA, Inc. ( BH Minerals )
BH Minerals

BH Minerals

Firstgold Incorporated ( Firstgold )

Nevada Exploration Inc. ( Nevada
Exploration )

Nevada Exploration

Fortress Minerals Corporation

Central Sun Mining

16
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Our Operational Information

Financial Information about Geographic Areas

Royal Gold s royalty revenue and long-lived assets (royalty interests in mineral properties, net) are geographically
distributed as shown in the following table. Please refer to Item 2, Properties, for further discussion on our significant
royalty interests on producing mineral properties.

Royalty Royalty Interests in
Revenue Mineral Properties, net
2008 2007 2006 2008 2007 2006

United States 80% 97% 98% 18% 25% 69%
Mexico 4% 2% 1% 55% 49% 9%
AfricaD 11% 12% 16% 22%
Chile 7% 10%
Other® 5% 1% 1% 8%

(1) Consists of
royalties on
properties in
Burkina Faso
and the
Republic of
Ghana. Royalty
revenue shown
is attributable to
revenues from
our royalties in
Burkina Faso.

@  The Other

category for
Royalty revenue
consists of
revenue from
Argentina,
Bolivia (2008
only), Canada
(2008 only) and
Nicaragua (2008
only). The Other
category for
Royalty

Interests in
Mineral
Properties, net
for 2008
consists of
assets in
Bolivia, Canada,
Colombia,
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Honduras and

Nicaragua.
Our financial results are discussed in Part II, Item 7, MD&A, and within our audited consolidated financial statements
are included in Part II, Item 8, Financial Statements and Supplementary Data. The risks associated with the operations
of our foreign royalty interests are discussed in Part 1A, Risk Factors. In fiscal 2008, we generated royalty revenues of
$25.1 million and $16.6 million from Cortez and Robinson, respectively, representing 36% and 24%, respectively, of
our total royalty revenue. In fiscal 2007, we generated royalty revenues of $21.5 million and $12.6 million from
Cortez and Robinson, respectively, representing 44% and 26%, respectively, of our total royalty revenue.
Competition
The mining industry in general and the royalty segment in particular are intensely competitive. We compete with other
royalty companies, mine operators and financial buyers in efforts to acquire existing royalties and with the lenders and
investors providing debt and equity financing to operators of mineral properties in our efforts to create new royalties.
Many of our competitors in the lending and mining business are larger than we are and have greater access to capital
than we have. Key competitive factors in the royalty acquisition and financing business include price, structure and
access to capital.
Regulation
Like all mining operations in the United States, the operators of the mines that are subject to our royalties must
comply with environmental laws and regulations promulgated by federal, state and local governments including, but
not limited to, the National Environmental Policy Act; the Comprehensive Environmental Response, Compensation
and Liability Act; the Clean Air Act; the Clean Water Act; the Hazardous Materials Transportation Act; and the Toxic
Substances Control Act. Mines located on public lands are subject to the General Mining Law of 1872 and are subject
to comprehensive regulation by either the United States Bureau of Land Management (an agency of the United States
Department of the Interior) or the United States Forest Service (an agency of the United States Department of
Agriculture). The mines also are subject to regulations of the United States Environmental Protection Agency ( EPA ),
the United States Mine Safety and Health Administration and similar state and local agencies. Operators of mines that

are subject to our royalties in other countries are obligated to comply with similar laws and
6
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regulations in those jurisdictions. Although we are not responsible as a royalty owner for ensuring compliance with
these regulations, failure by the operators of the mines on which we have royalties to comply with applicable laws,
regulations and permits can result in injunctive action, damages and civil and criminal penalties on the operators
which could reduce production from the mines and thereby reduce the royalties we receive and negatively affect our
financial condition.
Corporate Information
We were incorporated under the laws of the State of Delaware on January 5, 1981. Our executive offices are located at
1660 Wynkoop Street, Suite 1000, Denver, Colorado 80202, (303) 573-1660.
Available Information
Royal Gold maintains an internet website at www.royalgold.com. Royal Gold makes available, free of charge, through
the Investor Relations section of the web site, its Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q,
Current Reports on Form 8-K, and all amendments to those reports, as soon as reasonably practicable after such
material is electronically filed with the Securities and Exchange Commission ( SEC ). Our SEC filings are available
from the SEC s Internet site at www.sec.gov which contains reports, proxy and information statements and other
information regarding issuers that file electronically. These reports, proxy statements and other information may also
be inspected and copied at the public reference facilities maintained by the SEC at 100 F Street, NE, Washington,
D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further information on the operation of the public reference
facilities. Royal Gold s charters of key committees of its Board of Directors and its Code of Business Conduct and
Ethics are also available on the Company s website. Any of the foregoing information is available in print to any
stockholder who requests it by contacting Royal Gold s Investor Relations Department at 303-573-1660.
Company Personnel
We currently have 16 employees, all of whom are located in Denver, Colorado. Our employees are not subject to a
labor contract or a collective bargaining agreement. We consider our employee relations to be good.
Consulting services, relating primarily to geologic and geophysical interpretations and also relating to such
metallurgical, engineering, and other technical matters as may be deemed useful in the operation of our business, are
primarily provided by independent contractors.
ITEM 1A. RISK FACTORS
An investment in our common stock involves a high degree of risk. You should carefully consider the risks described
below before making an investment decision. Our business, financial condition, results of operations and cash flows
could be materially adversely affected by any of these risks. The market or trading price of our securities could
decline due to any of these risks. In addition, please see our note about forward-looking statements included in
Part II, Item 7, MD&A, of this Annual Report on Form 10-K. Please note that additional risks not presently known to
us or that we currently deem immaterial may also impair our business and operations.

7
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Risks Related to Our Business

We received a majority of our revenues in fiscal year 2008 from two properties.

In fiscal year 2008, approximately 36% and 24% of our revenues were derived from our royalties at Cortez and the
Robinson mine, respectively, compared to approximately 44% and 26% in fiscal year 2007, respectively. We expect
that revenue from our royalties at Cortez and Robinson will continue to be a significant, though less dominant,
contributor to our revenue in future periods. Furthermore, as Cortez and other mines on which we have royalties
mature, like SJ Claims, we can expect overall declines in production over the years unless operators are able to replace
reserves that are mined by mine expansion or successful new exploration. There can be no assurance that the operators
of Cortez, SJ Claims or the other properties will be able to maintain or increase production or replace reserves as they
are mined.

We own passive interests in mining properties. and it is difficult or impossible for us to ensure properties are operated
in our best interest.

All of our current revenue is derived from royalties on properties operated by third parties. The holder of a royalty
interest typically has no authority regarding development or operation of a mineral property. Therefore, we are not in
control of basic decisions regarding development or operation of any of the properties in which we hold a royalty
interest, and we have limited or no legal rights to influence those decisions.

Our strategy of having others operate properties in which we retain a royalty or other passive interest puts us generally
at risk to the decisions of others regarding all basic operating matters, including permitting, feasibility analysis, mine
design and operation, processing, plant and equipment matters and temporary or permanent suspension of operations,
among others. These decisions may be motivated by the best interests of the operator rather than to maximize
royalties. Although we attempt to secure contractual rights that will permit us to protect our interests, there can be no
assurance that such rights will always be available or sufficient, or that our efforts will be successful in achieving
timely or favorable results or in affecting the operations of the properties in which we have royalty interests in ways
that would be beneficial to our stockholders.

Volatility in gold. copper and other metal prices may have an adverse impact on the value of our royalty interests and

reduce our royalty revenues.
The profitability of our royalty interests and exploration properties is directly related to the market price of gold and,

to a lesser degree, copper and other metal prices. The market price of each metal fluctuates widely and is affected by
numerous factors beyond the control of any mining company. These factors include metal supply, industrial and
jewelry fabrication and investment demand, expectations with respect to the rate of inflation, the relative strength of
the U.S. dollar and other currencies, interest rates, gold sales and loans by central banks, forward sales by metal
producers, global or regional political, economic or banking crises, and a number of other factors. If the market price
of gold, copper or certain other metals, should drop, our royalty revenues would also drop. Our sliding-scale royalties
at Cortez, Taparko and other properties amplifies this. When the gold price falls below the steps in the sliding-scale
royalty, we receive a lower royalty rate on production. In addition, if gold, copper and certain other metal prices drop
dramatically, we might not be able to recover our investment in royalty interests or properties. The selection of a
royalty investment or of a property for exploration or development, the determination to construct a mine and place it
into production, and the dedication of funds necessary to achieve such purposes are decisions that must be made long
before the first revenues from production will be received. Price fluctuations between the time that decisions about
exploration, development and construction are made and the commencement of production can have a material
adverse effect on the economics of a mine, and can eliminate or have a material adverse impact on the value of royalty
interests.
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The volatility in gold prices is illustrated by the following table, which sets forth, for the periods indicated (calendar
year), the high and low prices in U.S. dollars per ounce of gold, based on the London P.M. fix.
Gold Price Per Ounce ($)

Year High Low
1999 326 253
2000 312 263
2001 293 256
2002 349 278
2003 416 320
2004 454 375
2005 537 411
2006 725 525
2007 841 608
2008 (through August 13, 2008) 1,011 818

The volatility in silver prices is illustrated by the following table which sets forth, for the periods indicated (calendar
year), the high and low prices in U.S. dollars per ounce of silver, based on the London P.M. fix.
Silver Price Per Ounce ($)

Year High Low
1999 5.75 4.88
2000 5.45 4.57
2001 4.82 4.07
2002 5.10 4.24
2003 5.97 4.37
2004 8.29 5.50
2005 9.23 6.39